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Hon. Vernon A. Williams / } ’ {: ..

Secretary e LT

Surface Transportation Board
1925 K Street, NW (7" f1.)
Washington, DC 20423-0001

Dear Secretary Williams:
This refers to STB Docket No, MC-F-20040, Laidlaw Inc. and Laidlaw Transit

Acquisition Corporation--Merger--Grevhound Lines, Ing., and to the decision of the Board,
served December 6, 2000,

Enclosed are eleven copies of the Form 10-Q of Laidlaw International, Inc., for the
quarterly period ended November 30, 2006

An additional copy of this letter and its attachment are enclosed for you to stamp to
acknowledge your receipt of them and to return to me via the messenger.

If you have any question concerning the foregoing which you believe I may be able to
answer or if | otherwise can be of assistance, please let me know.

Sincerely yours.

ce:  Rosalind A. Knapp, Esq.
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Charles A. Horan, Esq. &}iﬂ m "t PrOCE
Roger W. Fones, Fsq. 5 ]
Theodore C. Knappen, Lsq. PP AN ot
Mark E. Southerst, Esq. Par
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF

THE SECURITIES EXCHANGE ACT OF 1934

For the guarterly period ended November 30, 2006
Commission file number 000-10657

LAIDLAW INTERNATIONAL, INC.

{Exact name of registrant as specified in its charter)

DELAWARE ' 98-0390488
(State or other jurisdiction of {LR.S. Employer
incorporation or organization) Identification No.)

55 Shuman Boulevard, Suite 400
Naperville, Hlinois, 60563
{Address of principal executive offices)
Registrant's telephone number, including area code (630) 848-3000
Indicate by check mark whether the registrant (1} has fited all reports required to be filed by Section 13 or 15{d} of the
Securities Exchange Act of 1834 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2} has been subject to such filing requirements for the past 80 days. YES
NO O
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer or a2 non-accelerated fiter.
See definition of “accelerated filer and large accelerated fiter” in Rule 12b-2 of the Exchange Act.
Large accelerated filer ©  Accelerated filer [3  Non-accelerated filer [
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act),
YES [ NO ©
APPLICABLE ONLY TO ISSUERS INVOLVED IN BANKRUPTCY
PROCEEDINGS DURING THE PRECEDING FIVE YEARS:
Indicate by check mark whether the registrant has filed all documents and reports required to be filed by Sections 12,
13 or 15(d) of the Securities Exchange Act of 1934 subsequent to the distribution of securities under a plan confirmed by
a court. YES NO O
As of December 31, 2006, there were 79,373,163 shares of common stock, par value $0.01 per share, ouistanding.
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PART . - FINANCIAL INFORMATION
Item 1. Financial Statements
LAIDLAW INTERNATIONAL, INC.
CONSOQLIDATED BALANCE SHEETS
{$ in milllons)

November 30, August 31,
2006 2008

S— (unaudued]
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The accompanymg notes are an integral part of these statements
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LAIDLAW INTERNATIONAL., INC.
CONSOLIDATED BALANCE SHEETS
{($ in millions)

November 30, Algust 31,
2006 2006
{unaudied)

Al N PR T AT SR S
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Accrued employee campensat:on 108.7 112.7
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Totar liabilities - 190

SHAREHOLDERS’ EQUITY .

e R R ol e T L

C°mm°” sharess0.01-par; valuepper.nshare:-..lssu_ andqguzst"a' -'79*3nrnilhon i OSSR
¥ {Audust 31, 2006 361 6minion) X ek e Pt b So g .;Ag;‘.w?w gtk o”"s“"
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S T 9 W TS S T, 15
] 341. 4‘
L

ACCumulalediOther.COmpPrenensIve INCOMe: « Wt & -yt i sy
Retained earnings
Total shareholdershequityiuy, fge . o s

Total liabilities and shareholders’ equity $ 29482 $3,038.7
The accompanying notes are an integral part of these statements,
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LAIDLAW INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS QF OPERATIONS
{$ in millions except per share amounts)
{unaudited)

© Three Months Endad
Navember 30,
2006 2005

;-_‘ Jfgm.. . 4
& ?gu.:%u“ " ?’ ’!; e “-f_ﬁﬂbu?"‘l' 4. 1.?;,:1 846 8?

T .= v“;ww e L %)
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FUBL e o e e S "69.9 65.3
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Depreclation anqiamom;atm Ty Eﬁﬁif:’i{"l"tﬁ' R N, L B R e Wk“mﬁgﬁid%mt”jgﬁﬁ%

el o - e e . W AT
Other operating expenses 83.3 70.6
. TR T e % 32 . i ™ e S e«-m- T e e w8 Rt
Opérating-Income | Wi Saiee 1 - tien i om E R a0 s 0 W

Interest expense _ _ -
Other.income (expense); nets - =

Income from continuing operations before income taxes 63.0 93.0
sipmangpr - . ggpeea e ] LB | i i RYE:Y . i
Income taxlexpense Frming. tlen oo N T or dunn o i, B e ey R R 229 A (BE.0S
Income from continuing operations 40.1 58.0
Incomeifrom;discontinued; operations] ey mﬁ:‘&ﬁﬁﬁ%ﬁgﬁﬁaﬁﬁl s Tt SR U0
Net income : . $ 40.1 $ 583
ek waringarper 6 51 TS R R S B S e
e "C'C)ntlnu".'g operat"l‘ons B ol o ,h]ﬁ-—nx‘ = MR R e W "I‘%M“fz A ‘s‘ﬂ"{“gﬁ Tl £ L 0 SP T ke § 0 58
i lsonti U ed BN e R e ke St A
Net income $ 0.50 § 058
Dillif6d GArNINGS POr.Share i 7, oo v TSI T T g T o St o e o gl g T b Rt
Contmumg Operatlons S $ 0 50 .
% DiSCORtinUed OperationsLa 5 -5, A I g T T R e T R B R SR
Net income $ 0.50
Dividendsiper shiares, o 17 o o7 Vgt T LR L1 Yo b D
Average shares outstagdlng _ ) o \ 7 _ 799 . 1002
[ Effect ofdilgtive'sBeurities « e s LS 2wl s e 06 S 0
Average shares outstanding assummg dl|uthl'I ) 80.5 100.6

The accompanying notes are an integral part of these statements.
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LAIDLAW INTERNATIONAL, INGC,
CONSOLIDATED STATEMENTS OF CASH FLOWS
{$ in millions)

{unaudited)

2006 2005

PR R o RS TP v

..... o e e R %‘&?‘”‘W%mﬁf&&%ﬁm

- WNet income en . . M{_ L0 $ 58.3
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( putried
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e e ,e-..--.._:-...-.,-‘.(.; ‘l“";"w"—‘"l"

IO pérating cashi flows from-diSEontintied: dperationis ¥a ey o g ﬂ;ww 0L I A ORI TR
Net cash provided by discontinued operations ‘ $ o~ § 0.5

y ,..—-—-w-- =

Netrdécreagein cashiand cashtequiValents - o+t r = w0008, € 0 TN TI 870 (222.8) - 0 08, 7 (7D4Y

- - -

Cash and cash equivatents ~ beginning of p'eriod 318.7 217.3
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The accompanying notes are an integral part of these statements
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LAIDLAW INTERNATIONAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTH PERIQD ENDED November 30, 2006
(Unaudited)
Note 1 - Corporate overview and basis of presentation
Corporate overview
Laidlaw International, Inc. {the “Company”) operates in three reéportable business segments: education services,
Greyhound and public transit. The education services segment provides school bus transportation, including scheduled
home-to-school, extra-curricutar and charter and transit school bus services, throughout the United States and Canada.
Greyhound, a national provider of inter-city bus transportation in the United Slates and Canada, provides scheduled
passenger service, package delivery service, charter bus service and, in certain terminals, food service. The public transit
segment provides paratransit bus transportation for riders with disabilities and fixed-route municipal bus service.
Basis of presentation
The accompanying interim consolidated financial statements of the Company have been prepared in accordance with
accounting principles generally accepted in the United States for interim reporting and accordingly, do not include all of
the disclosures required for annual financial statements. In the opinion of management, all adjustments considered
necessary for fair presentation have been included. All such adjustments are of a normal, recurring nature. Operating
results for the three months ended November 30, 2006 are not necessarily indicative of the results that may be expected
for the full year ending August 31, 2007. For further information, see the Company’s consolidated financial statements,
including the accounting palicies and notes thereto, included in the Campany's Annual Report on Farm 10-K for the fiscal
year ended August 31, 2008,
Note 2 - Comprehensive income
The following table summarizes total comprehensive income ($ in miltions):

Three Months Ended November 30,

Netincomen:d i batoh: i s A e T b Sl STOMERR T S Y %w«rﬁ;w 1&* B AT

Net unreallzed gam (loss) on securities - I . .{48)

=T INet {1085 gair-on Interestirate Swaps il el e v g ”".atﬂ,g)wfg s

Net Ioss on fuel hedge S -~ (0.8)

e Eoraign Eurreney, ranslation adjustmeénts: %ﬁg%ﬁgﬁk i e by o g oll Fond ST G ff"‘:‘%? 2
Totat comprehensive income $ 36.1 § 62.1
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Note 3 ~ Stock awards and options _

Pursuant to the Company’s Amended and Restated 2003 Equity and Performance Incentive Plan, the Company has
issued siock based compensation to various employees and non-employee directors. These grants 10 employees
represent the long-term incentive portion of the Company’s overall compensation plan for management. The Company
accounts for alf stock-based compensation based on estimated fair value af the grant date and recorded an expense
related to these plans of approximately $2.3 million and $1.7 million during the three months ended November 30, 2006
and 2005, respectively. A summary of stock based awards and options issued during the current fiscal year is as follows:
Stock options ~ During the three months ended November 30, 2006, the Company issued 319,125 non-quaiified stock
options to employees and non-employee directors with an average exercise price of $28.60 per share, The exercise price
is equal to the fair market value of the Company's stock at the date of grant. The option holder has no voting or dividend
rights. The stock options have a ten-year life and vest ratably over three years.

Restricted Shares — During the three months ended November 30, 20086, the Company issued 25,313 shares of restricted
common stock to non-emplovee direclors. The restricled shares vést at the end of a two year period and during the
vesting period the participant has the rights of a shareho\der with respect to voting and dividend rights but is restricted
from transferring the shares.

Deferred Shares — During the three months ended November 30, 2006, the Company granted 182,500 deferred shares to
key employees. The deferred shares vest ratably over a four year period. On each vesting date the employee receives
comimon stock of the Company equal in number to the deferred shares that have vested. Upon delivery of the Company
commaon stock an equal number of deferred shares are terminated. The participants have no voting or dividend rights with
the deferred shares.

Note 4 - Pension plans

The cormponents of net pension cost for the Company's pension plans were as follows {$ in milliors):

Three Mcnths Ended November 30,
2005

Companents-of et Pension COStir Tt R i . Pt B if?ﬁﬁmﬁgvéﬁ?ﬂwﬂ%m ey
Sewlce cost 2.7 .
B IMETBSHEOSE S5 . i b bt kb E g ﬁ’%ﬁ:‘%’i e %W’i o) A1 A 212
Expected return on plan assels j14 2) {12.6}
Net Pension COst: T Weg, © ey Ty it pn. Py BT R = T T B T O e e wanil 1B,
Note 5 - Material contingencies
Legal proceedings
The Company is a defendant in various lawsuits and claims arising in the ordlnary course of business, primarily cases
involving personal injury, property damage, environmental or employment related claims. Some of these actions are
covered 10 varying degrees by insurance policies. Based on an assessment of known claims and our historical claims
payout pattern, management believes that there is no proceeding either threatened or pending against us that would have
a material adverse effect on the Company.
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Environmental matters

The Company’s operations are subject to various federal, state, local and foreign laws and regulations refating to
environmental malters, including those conceming emissions to the air; waste water discharges; storage, treatment and
disposal of waste and remediation of soil and ground water contamination. The Company has incurred, and expects to
incur, costs for our operations to comply with these legal requirements, and these costs could increase in the future. In
particular, the Company has been named as a "potentially responsible party” under the United States Comprehensive
Environmental Response, Compensation and Liability Act of 1980, as amended, at various third-party sites at which the
Company's waste was allegedly disposed. In addition, management is investigating or engaged in remediation of past
contamination at other siles used in the Company's business. The Company records liabilities when environmental
liabilities are either known or considered probable and can be reasonably estimated. On an angeing basis, management
assesses and evaluates environmental risk and, when necessary, conducts appropriate corrective measures. As of the
date of this report, management believes that adequate accruals have been made related fo all known environmental
matters, however actual environmental liabilities could differ significantly from these estimates.

income tax matters ‘

The respective tax authorities, in the normal course, audit previous tax filings. It is not possible at this time to predict the
final outcome of these audits or to establish a reasonable estimate of possible additional taxes owed, if any.

Note 6 — Repurchase of common stock

During the three months ended November 30, 2006 the Company repurchased approximately 2.5 million shares of our
common stock at an average cost of $27.92 per share through open market purchases, completing the $500 million
repurchase program authorized in July 20086.

Note 7 —- Statement of cash flows _

During the three month periods ended November 30, 2006 and 2005 the Company expended cash of $56.8 million and
$19.3 million, respectively, for vehicles that were purchased in the previous fiscal year and financed through accounts
payable at year end,
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Mote 8 - Segment information

The Company has three reportable segments: education services, Greyhound and public transit. The education services
segment provides school bus transportation throughout Canada and the United States. The Greyhound segment provides
intercity bus transportation throughout North America. Public transit provides municipal and paratransit bus transportation
within the United States.

The Company evaluates performance and allocates resources based on pperating income before depreciation and
amortization ("EBITDA"). The Company's reporiable segments are business units that offer different services and are
each managed separately.

Three Months Ended November 30,

‘2006 2005
Rﬁ%g;ue“ﬁ“&ugm ﬁ:g mw.mumi z::,ﬂﬁ; #. L:-*!w ?ikfm :Emﬁz'-s*_ P :9‘ o niw uiag wwb«z:a ;ﬂz: Yot ,,,.M,w s«."‘fﬂi'!:i w‘u?tf’ é‘}%ﬁ
__ Education services o . $ 501.7 § 4637
ol Gy POLNG = AN o <6 B Ht 00 2 e e e el AT, o i T NI QMBS g e S04 6
Public transit 76.9 78.5

L G, Y A TR R S e BB 1A Y SR

EBITDA
% Eglication Ser\*ices__.ﬁi‘ff;;f"‘; con Rt e TR S SRR S o P 5 B i W INECY SR I B L R YR L T
Greyhou o 25.6 349
ELPUBIG RSt L o B W Ty e e e e s 2 T A Sy R s 10%
Consolidated 1418 155.3
L Dépreciation andlamOrZatONE. 4 i m@";&m’m {7 RS MT",}"E’“‘& O) rom it di(58.6)
Operating income o o d98 95;?,.
B TerESL eXPenSe inet Ll = A ol L *‘:@&w’ﬁ%&‘%&ww e o A.9), v oy v - (5:8)
Other mcome {expense), net o {1 9) 1.8
FANINEOM B i eXDENS Bl T T o e B g e P M (VG ) ﬁ&ﬁ%& 0}
_ Income from contlnumg operations‘ o o e h4“9 1.
“xFincome fromidiscontinted operations - i <y o e i T e b vy mae e e ifff

Net income $ 4&1 $ 58.3
Total identifiable assets for each of the reportable segments has not changed materially since August 31, 2006 with the
exception of the education services segment where total identifiable assets at November 30, 2006 were $1,422.9 million
compared to $1,235.0 million at August 31, 2006. The increase was primarily due to seascnal accounts receivable
changes.

Note 2 - Business interruption settlement

During the three months ended November 30, 2005, Greyhound received a $5.0 million business interruption insurance
seltlement relating to lesses incurred during the September 11, 2001 terrorist attacks. The recovery was apphed against
other operating expenses on the Company's “"Consclidated Statements of Cperations”.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

General

Corporate overview

The following discussion and analysis presents factors which affected the Company’s consolidated results of operations

for the three month periods ended November 30, 2006 and 2005 and the Company's consolidated financial position at

November 30, 2006. Our continuing operations consist of three reportable segments: education services, Greyhound and

public transit services. Ses Note 8 - "Segment information” of the Notes to Consolidated Financial Statements in this

Report. The following information should be read in conjunction with the Consolidated Financial Statements and Notes

therelo inctuded in this Form 10-Q and in the Company's Form 10-K for the year ended August 31, 2008. As used in this

Report, all references to the Company, we, us, our and similar references are to Laidlaw International, Inc.

Results of Operations

Three months ended November 30, 2006, and 2005

Percentage of Revenue

Three Months ended November 30,

2005
RevenUe e = o e For tdr R SR T T -'.%ﬁ%&“%“ﬁwmi%ﬂ e Q006N
Compensatnon expense - — e } - 49.2 48.0
VeNiCIE TEIate T COSIS T tard v e, a1 L o Lo g X e A y‘“ﬁf&fmﬂl EF *ﬂ7’5k
Fuel ;
IABOrANCE AN, ACEIABTH CIAIN COSESy Tk ol it o s o T 2 ;m’igl, R B by Rl fﬁé"’ ““Mﬂ%’ﬁﬁfﬁgﬂ I
Occupancy costs

‘Mﬂ

INRRTHE PG ol i o et i %“m.?:@ §

Deprediationand amortization
Other operating expenses

ﬂ

T e e L S b e T

Opétating” enc&m'é;l alorts St SRRECE RS it e &

Interest expense

Olferincome: (expense). n ’é‘%’l"’&“ﬁ“@i‘éwﬁ A e TR L R R ;o"?&;., Sl %""‘%,;E'fﬁao 2‘;{‘%

Income before income taxes . § . 1149“ -
bt X e menm T o A TR P R R T PR s T ; & R e
}ncome from contmumg operatlons S i 4;? 6.8
Theome, Fom|aIScontinued OperationSEm mr s bt e g i gl oS T e = PR 0 4l

Net income: A4.7% 65.9%

10

LN



Table of Conients

Education services

(% in millions)
EBITDA
R xe . > o o Revenus VEBITOA Margin
ThreSTmonithsTend ed e i & “u et 508 12 oloaid B S T AR 7 ke P
November 30, 2006 PR $501.7 $111.8 - 22.3%
B B b S0 OB sl R i o6 T8 W T, ey vy &«&463 NS L o T ) W e
Percentage increase (decrease) - B2% {3.0)% (260) BE*

*  Decrease in EBITDA margin is expressed in basis points

Revenue in the education services segment increased by $38.0 million for the three months ended November 30, 2006
compared to the three months ended November 30, 2005 as new contracts together with price and volume increases from
existing clients, more than offset lost business. Additionally, an increase in the value of the Canadian currency increased
revenues $3.2 million compared to the prior year quarter.

EBITDA for the three months ended November 30, 2006 decreased by $3.5 million compared to the three months ended
November 30, 2005. The EBITDA margin declined by 260 basis points primarily due to project costs related to initiatives
to improve our technological capabilities, start-up costs that resulted from driver shartages in some areas of the country
and new contracts, and increased average fue! prices.

Greyhound
(% in millions)
EBITDA
e s - evenue Margin___
Thrée, months; ented e Mo .t 1 < e § ot e oo o o B, i ol o Do 0 e g
November 30, 2006 o $2.?.%5.m $ 2 9.2%
NGV B30} 200 RTY T T AT TP L S ALY i RS e S
Percentage decrease O (8.2)% (26.6)% (230) BP*

*  Decrease in EBITDA margin is expressed in basis points

Revenue in the Greyhound segment during the three months ended November 30, 2006 decreased $25.1 million
compared to the three months ended November 30, 2005. Over half of the revenue decline was due to hurricane refated
volume in the prior year. The remaining decline is due to ticket price increases and a favorable Canadian dollar exchange
rate being more than offset by passenger reductions stemming from both the price increases and network changes. The
increase in the value of the Canadian currency increased revenues $3.0 milion compared to ihe prior year quarter,
EBITDA in the three months ended November 30, 2006 decreased by 39.3 million compared to the three months ended
November 30, 2005. EBITDA for the three months ended November 30, 2005 benefited from a one-time gain of $5 million
due to a business interruption setilement received as compensation for losses incurred during the September 11, 2001
terrorist attacks. Excluding the business interruption settlement, EBITDA margin declined by 70 basis points, primarily due
to higher margins earned on the increased volume in the prior year.
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Public transit
(% in millions)
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Percentage decrease (2.0)% {14.0)% {80) BP*

*  Decrease in EBITDA margin is expressed in basis points

Revenue decreased by $1.6 miflion for the three months ended November 30, 20068 compared to the three months ended
November 30, 2005 as price increases and revenue from new contract wins were offset by lost revenue from a large
cordract thal was not renewed.

EBITDA for the three months ended November 30, 2006 declined by $0.7 million compared 1o the three months ended
November 30, 2005. EBITDA margin for the three month period declined 80 basis points compared to the prior year
period due to severance cosls.

Depreciation and amortization expense '

Depreciation and amortization expense by reporiable segment for the three months ended November 30, 2006 and 2005
was as follows {$ in millions):

iy A R Y S S ' ¥ 2008 e 2005
EdUCalioN ServICes™i, s G @il 1 b At o p s ﬁ ”ﬁm- s A e ?“s"\n;_43 2 s 3? 9 o
Greyhound . o UL, . R |- '
Bubticirangitiors) i o 15 5l dwon : ﬁ:ﬁvi‘fﬁtﬁ:a% ;f;iii}wftzzzasi‘;

Consolidated $ 620 $ 586
Education services depreciation and amortization for the three months ended November 30, 2006 increased by

$5.3 million compared to the three months ended November 30, 2005 primarily due to an increased number of buses in
operalion and the significant drop in depreciation in the prior year resulting from an increase in the estimated lives of
certain vehicie models. Depreciation declined in the Greyhound segment principally due to a reduction in the number of
buses used in operations.

Interest expense

In the three manths ended November 30, 2006 interest expense increased by $9.4 million compared to the prior year
period, primarily due to the addition of the $500 million term B debt and increased borrowings on the revolving credit line.
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Other income (expense), net

The $1.9 million other expense, nel recorded in the three months ended November 30, 2006, primarily consists of a

$3.8 million currency exchange loss on $125.0 million of U.S. denominated debt that is carried by our Canadian
subsidiaries, partially offset by income earned on investments. The $1.8 million other income, net recorded in the three
months ended November 30, 2005 consists primarily of income earned on investments.

Income tax expense

Income tax expense for the three month period ended November 30, 2006 includes a $1.4 million benefit realized upon
finalization of an IRS audit. Income tax expense for the three months ended November 30, 2005 includes a $1.2 million
benefit from the reversal of a portion of the valuation allowance related to capital loss carryforwards that were absorbed
by capital gains recognized during the period. Excluding these benefits, the effective tax rate was 39% for both the three
months ended November 30, 2006 and 2005, respectively. '

Liguidity and capital resources

For the three months ended November 30, 2006, cash used by operating activities was $48.2 million compared to

$15.9 million for the three months ended November 30, 2005. The increase in cash used by operations during the current
period was principally due to a decrease in operating income, an increase in interest expense and a larger increase n
trade accounts receivable due {0 increased education services revenue.

Net expenditures for the purchase of capital assets were $110.3 miflion for the three months ended November 30, 2006
compared to $54.5 million for the three months ended November 30, 2005, primarily reflecting an earlier spend pattern in
the current year at education services.

As of November 30, 2006 there were $34.1 million of cash borrowings under our $300 miflion Revolver and issued letters
of credit were $116.0 million, teaving $149.9 million of availability. We believe that existing cash and cash flow from
operations, together with borrowing availability under our Revolver, will be sufficient to fund our anticipated capital
expenditures and working capital requirements for the foreseeable future, including payment obligations under our debt .
agreements and other commitments,

During the three months ended November 30, 2006 we repurchased approximately 2.5 million shares of our common
stock at an average cost of $27.92 per share through open market purchases, completing the $500 million repurchase
program authorized in July 2006.

Commitments and contingencies

Reference is made to Note 8 — "Commitments and contingencies” of Notes to the Consolidated Financial Statements in
the Company's Form 10-K for the year ended August 31, 2006 for a description of the Company's material commitments.
Reference is made to Note 5 - “Material contingencies” of Notes 1o Consolidated Financial Statemenits in this Report for a
description of the Company's material contingencies.
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Forward-looking statements
Certain statements contained in this quarterly report on Form 10-Q, including statements regarding the status of future
operaling results and market opportunities and other statements that are not historical facts, are forward-looking
statements within the meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking statements
can be identified by the use of terminology such as: believe, hope, may, anticipate, should, intend, plan, will, expect,
estimate, continue, project, positionad, sirategy and similar expressions. Such statements involve certain risks,
uncertainties and assumptions that include, but are not limited 1o, '

- Economic and other market faciors, including competitive pressures and changes in pricing policies;

— The ability to implement initiatives designed to increase operating efficiencies or improve results;

— Costs and risks associated with litigation and indemnification abligations; o

— Changes in interpretations of existing, of the adoption of new, \egislation, regulations or other laws;
— The potential for rising tabor costs and actions taken by organized lahor unions;

—  Continued increases in prices of fuel and potential shortages;

— Control of costs related to accident and other risk management claims;

- Terrorism and other acts of violence;,

— The ability to praduce sufficient future taxable income to allow us to recover our deferred tax assets;
- The ability to pay dividends;

- Potential changes in the mix of businesses we operate; and

— The inability to earn sufficient returns on pension plan assets thus reguiring increased funding,
Should one or more of these risks or uncertainties materialize, or should underlying assumptions prove incorrect, actual
outcomes may vary materially from those indicated. In light of these risks and uncertainties you are cautioned not to place
undue reiiance on these forward-looking statements. The Company undertakes no obligation to publicly update forward-
looking statements, whether as a result of new information, future events or otherwise. You are advised, however, to
cansult any further disclosures the Company makes on related subjects as may be detailed in the Company's other filings
made from time to time with the Securities and Exchange Commission, in particuiar the Company's Risk Factors as set
forth in its most recently filed Annual Report on Form 10-K.
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LAIDLAW INTERNATIONAL, INC.

ltem 3. Quantitative and Qualitative Disclosures About Market Risk

The Company protects a portion of its future fuel procurements from price fluctuations by entering into future purchase
contracts {("FFPCs") and option contracts (*Fuel Collars”}. The FPCs generally stipulate that the Company take delivery of
set bulk volumes of fuel at prearranged prices for a set period. Fuel collars effectively create a cap on the fulure purchase
price of a certain amount of fuel and at the same time, limit the amount of benefit to the Company in a falling future price
market. A Fuel Collar is created by purchasing a calt option for diesel fuel while simultaneously selling a put option that
covers the identical amount of fuel with the same underlying terms and condilions as the call oplion.
At November 30, 2006 the Company had outstanding FPCs for 7.3 million gallons of fuel at an average price of $2.29 per
gallon and had outstanding Fuel Collars for 13.8 million gallons with a weighied average call price of $2.26 per gallon and
a weighted average put price of $2.11 per gallon. All outstanding FPCs and Fuel Collars will be settled within the current
fiscal year.
Since these contracts were established the price of diesel fuel has decreased. If the price of fuel remains at the
November 30, 2006 level, the Company will pay $8.5 million more for diesel fuel during the remainder of fiscal 2007 than if
the price of fuel had not been effectively fixed by these contracts.

Other than a change in the amount of fuel subject to FPCs and Fuel Collars, there have been no material changes in
rnarket risk from the disclosures provided in "lem 7A. Quantitative and Gualitative Disclosures About Market Risk™ as set
forth ih the Company's Form 10-K for the year ended August 31, 2006,

ltem 4. Controls and Procedures

The Company maintains a set of disclosure comtrols and procedures designed to ensure that information required to be
disclosed by the Company in reports that it files or submits under the Securities Exchange Act of 1934 is recorded,
processed, summarized and reported within the time periods specified in Securities and Exchange Comrmission rules and
forms. As of the end of the period covered by this quarterly report, an evaluation was carried out under the supervision
and with the participation of the Comparny's management, including tis Chief Executive Officer and Chief Financial Officer,
of the effectiveness of its disclosure controls and procedures. Based on that evaluation, the Company's Chief Executive
Cfficer and Chief Financial Officer have concluded that the Company's disclosure controls and procedures are effective,
During the most recent fiscal quarter, there have not been any changes in the Company's internal controls over financial
reporting or in other factors that have materially affected, or are reasonably likely to materially affect, the Company's
internal controls over financial reporting.
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LAIDLAW INTERNATIONAL, INC.

PART Il. OTHER INFORMATION
Hem 1. Legal proceedings
The Company is a defendant in various lawsuits and claims ariging in the ordinary course of business; primarily cases
involving personal injury, property damage, envirgnmentai or employment related claims. Some of these actions are
covered to varying degrees by insurance policies. Based on an assessment of known claims and our historical claims
payout pattern, management believes that there is ho proceeding either threatened or pending against us that would have
a material adverse effect on the Company.
Item 1A, Risk factors :
There have been no material changes in the risk factors provided in tem 7 of the Company's Form 10-K for the year
ended August 31, 2006.
[tem 2. Unregistered Sales of Equity Securities and Use of Proceeds

(¢} Purchases of Equity Securities by tha Issuer
Purchases made under the Company’s stock repurchase plan for the quarter ended November 30, 2006 were as follows:

Tofal number Approximate
dollar value
of shares of
purchased as shares that
pait of a may yet be
Total number publicly purchased
Average
of shares price announced under the
paid per
purchased share program program
(mimons‘)
TR ey ! 5 it AL A A% iy ECE ooy ™ il . --t: g y
Repurchiaseiperiodr- Rt Eaiemen iy 50 s Lt it "f‘ 3 ﬁ s T L .,:?E

September 1 — Seplember 30 _ ] 1 1 ?4 400 $27.
P AarGctofier EOctber 3 Mol 572 756&\&‘2; i ;g;_;“”

November 1 ~ Novgmber 30 . ﬁ
B S otal B A e RO D A6TA0M v .60 % e 2,467 A0 1somm.,| “""‘rﬁt_
All shares were purchased on the open market Effective October 31, 2006 the Company had completed the $500 million
repurchase program authorized in July 2008,
Dividend restrictions — There are no contractual restrictions on the payment of dividends as long as the Company is in
pro-forma compliance with the financia! covenants of its credit facilities immediately after payment of the dividend.
Item 6. Exhibits

31.1 Principal Executive Officer's Certifications Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002,

11944oom $363
44444 T 2?2,?5 i “?,;,,,.,;"j‘f,l_ﬂ

31.2 Principal Financial Officer's Certifications Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002,
32.1 Certification Pursuant to 18 U.S.C. § 1350 (Section 806 of Sarbanes-Oxley Act of 2002)
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SIGNATURES :
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

LAIDLAW INTERNATIONAL, INC.

By: /s/ Jeffrey W. Sanders
Date: January 5, 2007 Jeffrey W. Sanders
Vice President, Chief Financial Officer
[uly Authorized Officer and Principal Financial Officer
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: Exhibit 31.1
PRINCIPAL EXECUTIVE QFFICER'S CERTIFICATIONS PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Kevin E. Benson, certify that:

1. | have reviewed this quarterly report on Form 10-Q of Laidlaw International, Inc ;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect ta the period coveraed by this report,

3. Based on my knowledge, the financial statements, and other financial information included in this report fairty
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for,
the periods presented in this report;

4. The registrant's other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls
and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15{e)) and internal control over financial reporting
(as defined in Exchange Act Rutes 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure contrals and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the periad in which this report is being
prepared;

tr) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

¢) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions ahout the effectiveness of the disclosure controts and procedures, as of the end of the period covered by this
report based on such evaluation; and

d} Disclosed in this report any change in the registrant’s internal control over financial reporting that ocourred during
the registrant's most recent fiscal quarter (the registrart’s fourth fiscal quarter in the case of an annual report} that has
materially affected, or is reasonably likety to materially affect, the registrant's internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’'s board of directors (or
persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report
financial information; and

b} Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal cantrol over financial reporting.

Date: January 5, 2007 fsi Kevin E. Benson
Kevin E. Benson

President and Chief Executive Officer



: ' Exhibit 31.2
PRINCIPAL FINANCIAL OFFICER’S CERTIFICATIONS PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

l, Jeffrey W. Sanders, certify that:

1. | have reviewed this quarterly report on Form 10-Q of Laidlaw International, Inc.;

2. Based on my knowledge, this report do@s not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report; -

3. Based on my knowledge, the financial statements, and other financial inforrmation included in this report, fairly
present in all material respects the financial condition, resulls of operations and cash flows of the registrant as of, and for,
the periods presented in this report; '

4. The registrant's other certifying officer{s} and ! are responsible for establishing and maintaining disclosure controls
and procedures {(as defined in Exchange Act Rules 13a-15{e) and 15d-15(e)} and internal control over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controis and procedures to be
designed under our supervision, ta ensure that material infarmation relating to the registrant, including its consalidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b} Desighed such internal controt over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during
. the registrant’s most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer(s) and | have disclosed, based on our most recent evaltuation of internal
control over financial reporting, o the registrant’s auditors and the audit committee of the registrant’s board of directors (or
persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report
financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reparting. .

Date: January 5, 2007 /s Jeffrey W. Sanders
- Jeffrey W. Sanders

Vice President, Chief Financial Officer



] Exhibit 32.1
CERTIFICATION PURSUANT TO
18 U.5.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Quarlerty Report of Laidlaw International, Inc. (the *Company™) on Form 10-Q for the quarter ended
November 30, 2006, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), each of the
undersigned officers of the Company certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002, that, to such officer's knowledge:
{1} The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934,
and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results
of operations of the Company as of the dates and for the periods expressed in the Report.

Date: January 5, 2007

/si Kevin E. Benson
Name; Kevin E. Benson
Titie: President and Chief Executive Officer

st Jeffrey W. Sanders
Name: Jeffrey W. Sanders
Title: Vice President, Chief Financial Officer

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained -

by the Company and furnished to the Securities and Exchange Commission or its staff upon request.

The foregoing certification is being furnished solely pursuant to 18 U.S.C. Section 1350 and is not being filed as a part of
this report or on a separate disclosure document. '
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