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Frif/R. Kahn
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cc: Rosalind A. Knapp. Esq.

Charles A. Moran. Esq.
Roger W. Fones, Esq.
Theodore C. Knappen, Esq.
Mark E. Southerst, Esq.
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Item 1. Financial Statements
PART i. - FINANCIAL INFORMATION

LAIDLAW INTERNATIONAL, INC.
CONSOLIDATED BALANCE SHEETS

{$ in millions)

November 30,

2006
(unaudited)

August 31,
2006

Current assets
- * , - ~Jl-V,«Vr|

Accounts receivable 210.5

Parts and supplies
*M*-ii ™T. * * -El*-—'. t™"j - ̂ '"ini"i -w»..'" Jim' ii" î_J'S' Ji"

JMSrred,̂ ™:taX
Other current assets

^^^ ~*> "£JHfr ^ îk1 '

369.8

35,9 40.7
^f^^-..v'!"^::'̂ ''K&4fî y"!^^-|M^4Q;|O('i!
«ri,3iBUk:̂ .'i •..;;'. i'!if*ior.A.4|-i'::!- .; •»>>•&»:.

27.5 24.8
' - _ ' ' ' "/'"-''•- " - T^U-II ** '"
irit.Vp-•-"-" 740.7!.'

Property and equipment

Buildings

Other
nr !

Less: Accumulated depreciation

Other assets

fc^VTO? ^'^p ^^^^/^nll^v VMs^Aa^tosjBB •wt.^.wka'j ..T-ta-̂ HluWX *-t,*Sfe,y ;̂,'-'•>,:•-•!i4'if-~y.'',|.,.

(685.1) (648.2)
t , -r, - --_.- , *^3^W "J^'A^fTW, «i -

.;*£.'. £ifc*3au*Jwi.'TO!.Vi

Other long-term investments

.•'ifra.-'.jH?s°'r?3iF-?'ir*%ir-7''̂ S7 ,~-!<"",,.- ^r, ' v-~T™ ••';-3i.';*ft*;Vi-'«' -J - «--",:-"* ~----)^B? .̂<rî "\.̂ -'̂ jt.:Trspj?JKJ;il*J;ji

^^ 26.0 29.3
»SSi33 f̂iS3Ei£?S»^

Deferred income tax assets 239.2 267^*
SM&te&î ^

716.3 700.1

The accompanying notes are an integral part of these statements.
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LAIDLAW INTERNATIONAL, INC,
CONSOLIDATED BALANCE SHEETS

($ in millions)

November 3Q,
2006

(unaudited)

August 31,
2006

Current liabilities
%g£Mfr&®&£
Accrued[employee compensation
M^S& f̂P t̂ies^
Current portion of insurance reserves

108.7 112.7
~n si'-ft^W1-1-'.^1' '-•!"• '*rf' TT-iinJr'+'V'";1" ""te ̂ jnc*fli;'fTlfe-&&S. î̂ a .̂at̂ ^Ai.̂ -̂ y îSl

140.5 147.8

Total current liabilities

V-'Ufli. i* 3KJH* -J-*ff-,a(f.rT&Lfi'«nB' ~""l*^": -«**'*,;«-" •*,*••'"•-i.^j»~- ' •••'•*•!.; • -i !"*,••.'„',' t, *' ** ••' ' ' • ' ~--7: >vi'<. .™"̂

^^^^^^H:^L^^^A
474.6 531.3

Insurance reserves 349.3 339.7

Other long-term liabilities 80.3 82.7

jiiitfis ̂  ,^ -"^'® ̂ ^T?^l£^^' K^ '̂7"

SHAREHOLDERS' EQUITY

j^""'--'1',.^"*-""'^'''-'-';? •1IKvA?K--»v .T^'^.-.v.'.' >,-^*-pirT":m'̂ W-™!-;T1H-r.-' L/,-- -'""l1 "^VvV."*i5SrVff--*T-ff^.T>.'"-'.-•' •.V«! t̂ffik
rr!tT^-A'if r,x4'VW,;.r- -' a-'t,«;. pi', //h-^"^

Ctomrnon.sharieis;l?$0.0J1;pa^valuepper̂
J f̂eugtKEa, ̂ t̂6&milfe);;̂ f̂e3^^^ '̂ ^^S î̂ ^^ -̂̂ ^^M :̂
Additional paid in capital 745.5 814,5

earnings 341.4 314.8

&eqU«iS^̂  '-riKf̂ ^?^:^M^S^̂ S î̂ --'iî M

Total liabilities and shareholders' equity $ 2,948.2 $ 3,038.7
The accompanying notes are an integral part of these statements.
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Compensation expense
fV-CT.
y^hi
Fuel
^nsur
Occugancy costs _
DepT|ĉ Br?iĥ amMSa
Other operating expenses

LAIDLAW INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

($ in millions except per share amounts)
(unaudited)

Three Months Ended
Koygmber 3iO, _

2006 2005
t-w --a •%7r~~:•"n-v^-r '̂̂ rr;
Jfe&'̂ ^-1 .̂'.«.C*>i

421.3 406.7
^ "-«&•- •^•"'f'WjSil .'. '- 'V'>r ,*,-- H1 *"-•'. ;ft v ̂ "" UTr"~ "*J,~ """-: ';,"'V , ,- -siVie'i;- '̂"i :«rjr,ip--2*r-',-

^^
65.3_ 69.9

-•-:-i~-i'aH8a_jf'

Interest expense;._
.(^erlftSm^e^p^hs ĵ̂ et-v: ''*-^- -^ -.̂ ^ -, '#&s&^&.*-

Income from continuing operations before income taxes

%-rr:
1ncom .̂tax|

Income from continuing operations

63.0

40.1

93.0

58.0

Net income $ 40.1 $ 58.3

lBi!-« -(
ri

Continuing operations $ 0.50 $ 0.58
••-• *'~™-- • "*•• 3^a- • -.•fs:**- "i l̂ * -̂ ssur'*"'™"™vs'*^1™««:'!"w iiw— -*" ,-i*5r->*i^(l'i«~^**-tt-iia^*'!^^«"»*i^r<tffiRgs^^.^.™r~T.'w''^,rri-v "W.r *' 'rjf**1 '""-."T. 3̂ 1" t"~ •*•-.•
J^P»S^n^afiSR^

Net income $0.50 $ 0.58

in̂ ^Continuing operations $ 0.50 $ 0.58
-̂fjiMBira rtHtf.MJBA- rt.'.--'"*kl np«™'̂ JIP *C "T?1*̂  - TS* 1"*"*C W'n T Isuc*** ^^i* .-^"^4 fflTTT— f 'HUJflaiOy- ̂ " HiU T TBilr̂ F" f ^'"^' -• •l"'IC ffl"' . ffi ^T( ' Wf <rifWI"T '̂' *"TnKfllllfiP'-r"l' fl ' ' *• f '*f i'T''1' ' T". "" * Ti •.n -r™*Bis^jauja^MSna^^^ *y g^%gyg»s^^
Net income * 0.50 $ 0.58

Average shares outstanding

Average shares outstanding assuming dilution
The accompanying notes are an integral part of these statements,

:ori7

79.9
;o&
80.5

100.2
'•^$•4
100.6
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LA10LAW INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

{$ in millions)
(unaudited)

Three Months Ended November 30,
2006 2005

Net income_ __ ^ «_..., a _.~ ,. _—. .... _^._?_ J*P:1 _ . _ $ _ 58^3 .
• a* *":£J JFiAnitTA fronn '.rtiiimrtHnt i#vl'i'VV*fafifM'isic---'«'« ''^ '"--'%£•» »• "*"tB;f" i^- ijvi* »r -.M* ^ t^r;4""'-**-x.iC,tf ,• K_i.î iT~i'"«^t;r ^--•TrWKrffV''^^x,ifa^WJk«»!SJ'vHwW^ ,..„ _,,:•,-^ .^™ v.̂ .A'VS.̂ '1 v , .t.-iA'..':.*•- ^>:.^, ̂ ^j&^^TSi^flt-v^u;« ^-SAa^y.-y,;

Non-cash adjustments to net income

Deferred [ncome taxes
'--••- - - — .:.„„. . , j f i B ™ aUjr *~sf"S*'ir"-£mî t_ - ,-jirn..

— ,!temss^.5^fe/-^-
22.0

"^ * V>^*u^*5S'd«:-_'V-^«i,;, » HK-V*

34.2

Net change jn certain operating assets and liabilities

s-viiS^^
^Ki.i«k̂ Ĵ ;: rrvi *:>;-?'**»

Insurance collateral
•'̂ ccoj;nts"̂ ya b (e^
Insurance reserves

Net cash used by operating activities

^* . • ••r*--. --r :~~.:^^--F- » w-.o. <w-_ ~?rT'

$ JJ6.9)

^^-^.•^-^v.^^-H^^*U-'-'-" **«.* i— ^ 'VW '; : ' ' ' ' • ' : ' ' • . ' ' ' • . ' !•! i ..' , ', *P I .-. ^

* ".^ «l--3™--*-« • v«-".. TF' •-&!£*?,-~-r- . r^ rr-.' -: .'-' s ''" ---'.-^ •• ~:V 1|ir*y • ' ;-^- ' "" W
•?» "̂*-';s ̂ L'̂ '?::r^^-;.ar^ î̂ '!9 '̂;̂ .'̂ ':V . *[.!y4/,̂ .:̂ n;..-t.\j-

Purchase of propjejIy^aj^equipjTient ^^ . „ _ _ . _ , ^ j'*29-?) „$ (57.9)
l'1A/'nMi'inmekhf- -^ • " ... v"̂ *-<" 1 ̂ ^ -T%" ̂ ~!^^J"'-t••-̂ S^ f̂e^JiJC"/J**"""1"-4O O.-^_•"•- -"T "̂1 "ffW-^Vffqini'̂
^^ylPffleni^-.^j.-'J '̂:^-,^;^!;.^ ^.^^j;..::-:^5L^^^c-iy'4'-^'^_^^

^_, .... „ ,.._,. .^ 4.2 ^ _ 0.6^

F"(io6^i) ilZIiis)

Net decreases puerformartce bond collateral

Net cash used by investing activities

Pfencfn& ilctiyitie|.fevfc JS. iSsS
Repurchase of common stock

Principal payment on Term A debt

-./^;'

Other financing activities

Netcash

Discontinued operations

Net cash provided by discontinued operations

'-̂ .̂̂ ^ 1??? .•̂ •-.<*i£i 3̂!ffi&

rc*Tr:.v7

yMUî r'̂ a^

$ (74.3) $

ftW^-i^iS^ '̂&^SS
/7 K^

^ r,^ ._ .fwjtl^.vv, ._ . ^._ "I,"?' T™ ~ », ^>, -.;-.

^v^W^i^Vi^^I^^
01 —

$ 0.5

Cash and cash equivalents ~ beginning of period

CasVand^ cash equjvalients - end'Of period''* <".

318.7 217.3

The accompanying notes are an integral part of these statements.
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LA1DLAW INTERNATIONAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTH PERIOD ENDED November 30, 2006
(Unaudited)

Note 1 - Corporate overview and basis of presentation
Corporate overview
Laidlaw International, Inc. (the "Company") operates in three reportable business segments: education services,
Greyhound and public transit. The education services segment provides school bus transportation, including scheduled
home-to-school, extra-curricular and charter and transit school bus services, throughout the United States and Canada.
Greyhound, a national provider of inter-city bus transportation in the United States and Canada, provides scheduled
passenger service, package delivery service, charter bus service and, in certain terminals, food service. The public transit
segment provides paratransit bus transportation for riders with disabilities and fixed-route municipal bus service.
Basis of presentation
The accompanying interim consolidated financial statements of the Company have been prepared in accordance with
accounting principles generally accepted in the United States for interim reporting and accordingly, do not include all of
the disclosures required for annual financial statements. In the opinion of management, all adjustments considered
necessary for fair presentation have been included. AH such adjustments are of a normal, recurring nature. Operating
results for the three months ended November 30, 2006 are not necessarily indicative of the results that may be expected
for the full year ending August 31, 2007. For further information, see the Company's consolidated financial statements,
including the accounting policies and notes thereto, included in the Company's Annual Report on Form 10-K for the fiscal
year ended August 31, 2006,
Note 2 - Comprehensive income
The following table summarizes total comprehensive income ($ in millions):

Threei Months Ended .November 30,
2006 2005

Net ̂ unrealized gain (loss) on securities
S.fNit;;(̂ s7^

Net loss on fuel hedge

kfenfelQ^

Total comprehensive income $ 36.1 $ 62,1
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Note 3 - Stock awards and options
Pursuant to the Company's Amended and Restated 2003 Equity and Performance Incentive Plan, the Company has
issued slock based compensation to various employees and non-employee directors. These grants to employees
represent the long-term incentive portion of the Company's overall compensation plan for management. The Company
accounts for all stock-based compensation based on estimated fair value at the grant date and recorded an expense
related to these plans of approximately $2.3 million and $1.7 million during the three months ended November 30, 2006
and 2005, respectively. A summary of stock based awards and options issued during the current fiscal year is as follows:
Stock options - During the three months ended November 30, 2006, the Company issued 319,125 non-qualified stock
options to employees and non-employee directors with an average exercise price of $28.60 per share, The exercise price
is equal to the fair market value of the Company's stock at the date of grant. The option holder has no voting or dividend
rights. The stock options have a ten-year life and vest ratably over three years.
Restricted Stoes™ During the three months ended November 30, 2006, the Company issued 25,313 shares of restricted
common stock to non-employee directors. The restricted shares vest at the end of a two year period and during the
vesting period the participant has the rights of a shareholder with respect to voting and dividend rights but is restricted
from transferring the shares. •
Deferred Shares - During the three months ended November 30, 2006, the Company granted 182,500 deferred shares to
key employees. The deferred shares vest ratably over a four year period. On each vesting date the employee receives
common stock of the Company equal in number to the deferred shares that have vested. Upon delivery of the Company
common stock an equal number of deferred shares are terminated. The participants have no voting or dividend rights with
the deferred shares.
Note 4 - Pension plans
The components of net pension cost for the Company's pension plans were as follows {$ in millions);

Three Months Ended November 30,
2006 2005

-i.-" .' . -BlTfU!̂ . -:ir--L- ?,-» ',». i 1 • .-'"-TV**. (.* "HSl-TlilTBUl • „«•.Com Ronents^of net; pens 10 n > cogggg
Service cost

•i3kd0tt£NIti^l&^
Expected return on plan assets (14.2) 112,6)

Note 5 - Material contingencies
Legal proceedings
The Company is a defendant in various lawsuits and claims arising in the ordinary course of business, primarily cases
involving personal injury, property damage, environmental or employment related claims. Some of these actions are
covered to varying degrees by insurance policies. Based on an assessment of known claims and our historical claims
payout pattern, management believes that there is no proceeding either threatened or pending against us that would have
a material adverse effect on the Company.



Environmental matters
The Company's operations are subject to various federal, state, local and foreign laws and regulations relating to
environmental matters, including those concerning emissions to the air; waste water discharges; storage, treatment and
disposal of waste and remediation of soil and ground water contamination. The Company has incurred, and expects to
incur, costs for our operations to comply with these legal requirements, and these costs could increase in the future. In
particular, the Company has been named as a "potentially responsible party" under the United States Comprehensive
Environmental Response, Compensation and Liability Act of 1980, as amended, at various third-party sites at which the
Company's waste was allegedly disposed. In addition, management is investigating or engaged in remediation of past
contamination at other sites used in the Company's business. The Company records liabilities when environmental
liabilities are either known or considered probable and can be reasonably estimated. On an ongoing basis, management
assesses and evaluates environmental risk and, when necessary, conducts appropriate corrective measures. As of the
date of this report, management believes that adequate accruals have been made related to all known environmental
matters, however actual environmental liabilities could differ significantly from these estimates.
Income tax matters
The respective tax authorities, in the normal course, audit previous tax filings. It is not possible at this time to predict the
final outcome of these audits or to establish a reasonable estimate of possible additional taxes owed, if any.
Note 6 - Repurchase of common stock
During the three months ended November 30, 2006 the Company repurchased approximately 2.5 million shares of our
common stock at an average cost of $27.92 per share through open market purchases, completing the $500 million
repurchase program authorized in July 2006.
Note 7 - Statement of cash flows
During the three month periods ended November 30, 2006 and 2005 the Company expended cash of $56.8 million and
$19.3 million, respectively, for vehicles that were purchased in the previous fiscal year and financed through accounts
payable at year end.
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Note 8 - Segment information
The Company has three reportable segments: education services, Greyhound and public transit. The education services
segment provides school bus transportation throughout Canada and the United States. The Greyhound segment provides
intercity bus transportation throughout North America. PubUc transit provides municipal and paratransit bus transportation
within the United States.
The Company evaluates performance and allocates.resources based on operating income before depreciation and
amortization ("EBITDA"). The Company's reportable segments are business units that offer different services and are
each managed separately.

Three Months Ended November 30,
2006 2005

EBITDA
' -"•* - UUf-.

E li*f™«
-HMJ
Greyhound

1 • * J"V"^,--*• ibVilic:tranj
Consolidated*T ™r.-nf?r!.i~i; • v.- K
pj;eciatiQn:and
Operating income

W-.ffltff"OM»-!-rn^y---^
scesttexRenseiinet;

Other income (expense), net

25.6

141.8

$5!
"34^9

v^&i$
155.3

96.7

jncqme from continuing operations

Net income _ ___
Total identifiable assets for each of the reportable segments has not changed materially since August 31, 2006 with the
exception of the education services segment where total identifiable assets at November 30, 2006 were $1,422.9 million
compared to $1,235.0 million at August 31, 2006. The increase was primarily due to seasonal accounts receivable
changes.
Note 9 - Business interruption settlement
During the three months ended November 30, 2005, Greyhound received a $5.0 million business interruption insurance
settlement relating to losses incurred during the September 11, 2001 terrorist attacks. The recovery was applied against
other operating expenses on the Company's "Consolidated Statements of Operations".

9



ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

General
Corporate overview
The following discussion and analysis presents factors which affected the Company's consolidated results of operations
for the three month periods ended November 30, 2006 and 2005 and the Company's consolidated financial position at
November 30, 2006. Our continuing operations consist of three reportable segments: education services, Greyhound and
public transit services. See Note 8 - "Segment information" of the Notes to Consolidated Financial Statements in this
Report, The following information should be read in conjunction with the Consolidated Financial Statements and Notes
thereto included in this Form 10-Qand in the Company's Form 10-K for the year ended August 31, 2006. As used in this
Report, all references to the Company, we, us, our and similar references are to Laidlaw International, Inc.
Results of Operations
Three months ended November 30, 2006, and 2005

Percentage of Revenue

Three Months ended November 30,

Compensation expense
'VefiicTetelatelf
Fuel
i'fisur
Occupancy^costs

Other operating expenses

Q^eriting^ ĵmev t̂

Interest expense

200JL
*&&*

49.2
'tzg^^w x^v^^^^^^v^^^^b-^.^ i.

l^^^m^w?^^- .̂?
•--"•"" - - ' '-T&LSM.. Jp'K*1 '; Lit.1: L'J'. ms^tf. £*£

a 8.1p ^
-"" îSrlf-'.-flr*

'4~5 "*

^ Î̂ Mĵ ,"_,w:i "UE.v.h,

9.7

2005

48,0

7.7

47e
>1
8~3*

Income before income taxes 7.3 11-0

Income from continuing operations
!if̂ m ]̂frOT®s^^

Net income 4.7%

G-8

6.9 %

10



Education services
{$ in millions)

EBITOA
EBITDA
Margin

'̂̂ ^ ĵ̂ im

8.2% (3.0)% (260)BP(Percentage increase (decrease)

* Decrease in EBITDA margin is expressed in basis points
Revenue in the education services segment increased by $38.0 million for the three months ended November 30, 2006
compared to the three months ended November 30, 2005 as new contracts together with price and volume increases from
existing clients, more than offset lost business. Additionally, an increase in the value of the Canadian currency increased
revenues $3.2 million compared to the prior year quarter.
EBITDA for the three months ended November 30, 2006 decreased by $3.5 million compared to the three months ended
November 30, 2005. The EBITDA margin declined by 260 basis points primarily due to project costs related to initiatives
to improve our technological capabilities, start-up costs that resulted from driver shortages in some areas of the country
and new contracts, and increased average fuel prices.
Greyhound
($ in millions)

<^.r' i-r f •".•.r^TTff̂  Timers' -̂ p r̂ -va* -r •'pEH'1
J!a.'2w-£—Am

November 30, 2006

Revenue

$279.5 $ 25,6

EBITDA
Margin

*«9.2%

Percentage decrease (8.2)% (26.6)% (230) BP*

Decrease in EBITDA margin is expressed in basis points
Revenue in the Greyhound segment during the three months ended November 30, 2006 decreased $25-1 million
compared to the three months ended November 30, 2005. Over half of the revenue decline was due to hurricane related
volume in the prior year. The remaining decline is due to ticket price increases and a favorable Canadian dollar exchange
rate being more than offset by passenger reductions stemming from both the price increases and network changes. The
increase in the value of the Canadian currency increased revenues $3.0 million compared to the prior year quarter,
EBITDA in the three months ended November 30, 2006 decreased by $9.3 million compared to the three months ended
November 30, 2005, EBITDA for the three months ended November 30, 2005 benefited from a one-time gain of $5 million
due to a business interruption settlement received as compensation for losses incurred during the September 11, 2001
terrorist attacks. Excluding the business interruption settlement, EBITDA margin declined by 70 basis points, primarily due
to higher margins earned on the increased volume in the prior year.

11
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Public transit
($ in millions)

Revenue EBITDA
ES1TDA
Margin^

(2-0)% (14,0)% (80) BP*Percentage decrease

* Decrease in EBITDA margin is expressed in basis points
Revenue decreased by $1.6 million for the three months ended November 30, 2006 compared to the three months ended
November 30, 2005 as price increases and revenue from new contract wins were offset by lost revenue from a large
contract that was not renewed.
EBITDA for the three months ended November 30, 2006 declined by $0.7 million compared to the three months ended
November 30, 2005, EBITDA margin for the three month period declined 80 basis points compared to the prior year
period due to severance costs.
Depreciation and amortization expense
Depreciation and amortization expense by reportable segment for the three months ended November 30, 2006 and 2005
was as follows {$ in millions):

2006 2005
" fs^ . , ' . : , . . . ; *>v.' T^jirffc 'f\^K. & -'-'.-•.'. •*"..' **»T '(\ —
St:*• fc±*J*&». £. ̂  iiii" >; g£&*

16.5 18.2

Consolidated $ 62.0 $58 .6
Education services depreciation and amortization for the three months ended November 30, 2006 increased by
$5.3 million compared to the three months ended November 30, 2005 primarily due to an increased number of buses in
operation and the significant drop in depreciation in the prior year resulting from an increase in the estimated lives of
certain vehicle models. Depreciation declined in the Greyhound segment principally due to a reduction in the number of
buses used in operations.
Interest expense
In the three months ended November 30, 2006 interest expense increased by $9.4 million compared to the prior year
period, primarily due to the addition of the $500 million term B debt and increased borrowings on the revolving credit line.
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Other income (expense), net
The $1.9 million other expense, net recorded in the three months ended November 30, 2006, primarily consists of a
$3.8 million currency exchange loss on $125.0 million of U.S. denominated debt that is carried by our Canadian
subsidiaries, partially offset by income earned on investments. The $1.8 million other income, net recorded in the three
months ended November 30, 2005 consists primarily of income earned on investments.
Income tax expense
Income tax expense for the three month period ended November 30, 2006 includes a $1.4 million benefit realized upon
finalization of an IRS audit. Income tax expense for the three months ended November 30, 2005 includes a $1.2 million
benefit from the reversal of a portion of the valuation allowance related to capital loss carryforwards that were absorbed
by capital gains recognised during the period. Excluding these benefits, the effective tax rate was 39% for both the three
months ended November 30, 2006 and 2005, respectively.
Liquidity and capital resources
For the three months ended November 30, 2006, cash used by operating activities was $48.2 million compared to
$15.9 million for the three months ended November 30, 2005. The increase in cash used by operations during the current
period was principally due to a decrease in operating income, an increase in interest expense and a larger increase in
trade accounts receivable due to increased education services revenue.
Net expenditures for the purchase of capital assets were $110.3 million for the three months ended November 30, 2006
compared to $54.5 million for the three months ended November 30, 2005, primarily reflecting an earlier spend pattern in
the current year at education services.
As of November 30, 2006 there were $34.1 million of cash borrowings under our $300 million Revolver and issued letters
of credit were $116.0 million, leaving $149.9 million of availability. We believe that existing cash and cash flow from
operations, together with borrowing availability under our Revolver, will be sufficient to fund our anticipated capital
expenditures and working capital requirements for the foreseeable future, including payment obligations under our debt.
agreements and other commitments.
During the three months ended November 30, 2006 we repurchased approximately 2.5 million shares of our common
stock at an average cost of $27.92 per share through open market purchases, completing the $500 million repurchase
program authorized in July 2006.
Commitments and contingencies
Reference is made to Note 8 - "Commitments and contingencies" of Notes to the Consolidated Financial Statements in
the Company's Form 10-K for the year ended August 31, 2006 for a description of the Company's material commitments.
Reference is made to Note 5 - "Material contingencies" of Notes to Consolidated Financial Statements in this Report for a
description of the Company's material contingencies.
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Forward-looking statements
Certain statements contained in this quarterly report on Form 10-Q, including statements regarding the status of future
operating results and market opportunities and other statements that are not historical facts, are forward-looking
statements within the meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking statements
can be identified by the use of terminology such as: believe, hope, may, anticipate, should, intend, plan, will, expect,
estimate, continue, project, positioned, strategy and similar expressions. Such statements involve certain risks,
uncertainties and assumptions that include, but are not limited to,

— Economic and other market factors, including competitive pressures and changes in pricing policies;

— The ability to implement initiatives designed to increase operating efficiencies or improve results;

— Costs and risks associated with litigation and indemnification obligations;

— Changes in interpretations of existing, or the adoption of new, legislation, regulations or other laws;

— The potential for rising tabor costs and actions taken by organized labor unions;

— Continued increases in prices of fuel and potential shortages;

— Control of costs related to accident and other risk management claims;

— Terrorism and other acts of violence;

— The ability to produce sufficient future taxable income to allow us to recover our deferred tax assets;

— The ability to pay dividends;

— Potential changes in the mix of businesses we operate; and

— The inability to earn sufficient returns on pension plan assets thus requiring increased funding.
Should one or more of these risks or uncertainties materialize, or should underlying assumptions prove incorrect, actual
outcomes may vary materially from those indicated. In light of these risks and uncertainties you are cautioned not to ptace
undue reliance on these forward-looking statements. The Company undertakes no obligation to publicly update forward-
looking statements, whether as a result of new information, future events or otherwise. You are advised, however, to
consult any further disclosures the Company makes on related subjects as may be detailed in the Company's other filings
made from time to time with the Securities and Exchange Commission, in particular the Company's Risk Factors as set
forth in its most recently filed Annual Report on Form 10-K,
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LAIDLAW INTERNATIONAL, INC.
Item 3. Quantitative and Qualitative Disclosures About Market Risk

The Company protects a portion of its future fuel procurements from price fluctuations by entering into future purchase
contracts ("FPCs") and option contracts ("Fuel Collars"). The FPCs generally stipulate that the Company take delivery of
set bulk volumes of fuel at prearranged prices for a set period. Fuel collars effectively create a cap on the future purchase
price of a certain amount of fuel and at the same time, limit the amount of benefit to the Company in a falling future price
market. A Fuel Collar is created by purchasing a call option for diesel fuel while simultaneously selling a put option that
covers the identical amount of fuel with the same underlying terms and conditions as the call option.
At November 30, 2006 the Company had outstanding FPCs for 7.3 million gallons of fuel at an average price of $2.29 per
gallon and had outstanding Fuel Collars for 13.8 million gallons with a weighted average call price of $2.26 per gallon and
a weighted average put price of $2.11 per gallon. All outstanding FPCs and Fuel Collars will be settled within the current
fiscal year.
Since these contracts were established the price of diesel fuel has decreased. If the price of fuel remains at the
November 30, 2006 level, the Company will pay $8.5 million more for diesel fuel during the remainder of fiscal 2007 than if
the price of fuel had not been effectively fixed by these contracts.
Other than a change in the amount of fuel subject to FPCs and Fuel Collars, there have been no material changes in
market risk from the disclosures provided in "Item 7A. Quantitative and Qualitative Disclosures About Market Risk" as set
forth in the Company's Form 10-K for the year ended August 31, 2006.
Item 4. Controls and Procedures

The Company maintains a set of disclosure controls and procedures designed to ensure that information required to be
disclosed by the Company in reports that it fifes or submits under the Securities Exchange Act of 1934 is recorded,
processed, summarized and reported within the time periods specified in Securities and Exchange Commission rules and
forms. As of the end of the period covered by this quarterly report, an evaluation was carried out under the supervision
and with the participation of the Company's management, including its Chief Executive Officer and Chief Financial Officer,
of the effectiveness of its disclosure controls and procedures. Based on that evaluation, the Company's Chief Executive
Officer and Chief Financial Officer have concluded that the Company's disclosure controls and procedures are effective.
During the most recent fiscal quarter, there have not been any changes in the Company's internal controls over financial
reporting or in other factors that have materially affected, or are reasonably likely to materially affect, the Company's
internal controls over financial reporting.

15



Tab le of C onto n.ts

LAIDLAW INTERNATIONAL, INC.
PART II. OTHER INFORMATION
Item 1. Legal proceedings

The Company is a defendant in various lawsuits and claims arising in the ordinary course of business; primarily cases
involving personal injury, property damage, environmental or employment related claims- Some of these actions are
covered to varying degrees by insurance policies. Based on an assessment of known claims and our historical claims
payout pattern, management believes that there is no proceeding either threatened or pending against us that would have
a material adverse effect on the Company.
Item 1 A, Risk factors
There have been no material changes in the risk factors provided in Item 7 of the Company's Form 10-K for the year
ended August 31, 2006.
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

(c) Purchases of Equity Securities by the Issuer
Purchases made under the Company's stock repurchase plan for the quarter ended November 30, 2006 were as follows:

Total number

of shares

purchased

Average
price

paid per
share

Tola! number

of shares
purchased as

part of a
puWicly

announced

program

Approximate
dollar value

of
shares that
may yet be
purchased

under the

program

.̂ R^̂ ^̂ lSl̂ i|iU«*T-war.'v .̂ r
September 1 - September 30 1,194,400

IS
$27.26 1,194,400

All shares were purchased on the open market. Effective October 31, 2006, the Company had completed the $500 million
repurchase program authorized in July 2006.
Dividend restrictions-There are no contractual restrictions on the payment of dividends as long as the Company is in
pro-forma compliance with the financial covenants of its credit facilities immediately after payment of the dividend.
Item 6. Exhibits

31.1 Principal Executive Officer's Certifications Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

31.2 Principal Financial Officer's Certifications Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

32.1 Certification Pursuant to 18 U.S.C. § 1350 (Section 906 of Sarbanes-Oxley Act of 2002)
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

LAIDLAW INTERNATIONAL, INC,

By: /si Jeffrey W. Sanders
Date: January 5, 2007 Jeffrey W, Sanders

Vice President, Chief Financial Officer
Duly Authorized Officer and Principal Financial Officer
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Exhibit 31.1
PRINCIPAL EXECUTIVE OFFICER'S CERTIFICATIONS PURSUANT TO

SECTION 302 OF THE SARBANES-QXLEY ACT OF 2002
1. Kevin E. Benson, certify that:
1,1 have reviewed this quarterly report on Form 10-Q of Laidlaw International, Inc.;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a

material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for,
the periods presented in this report;

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls
and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))and internal control over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)} for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or
persons performing the equivalent functions);

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report
financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: January 5, 2007 /s/ Kevin E. Benson
Kevin E. Benson

President and Chief Executive Officer



Exhibit 31.2
PRINCIPAL FINANCIAL OFFICER'S CERTIFICATIONS PURSUANT TO

SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
1. Jeffrey W. Sanders, certify that:
1.1 have reviewed this quarterly report on Form 10-Q of Laidlaw International, Inc.;
2. Based on rny knowledge, this report does not contain any untrue statement of a material fact or omit to state a

material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in alt material respects the financial condition, results of operations and cash flows of the registrant as of, and for,
the periods presented in this report;

4. The registrant's other certifying officer(s) and 1 are responsible for establishing and maintaining disclosure controls
and procedures (as defined in Exchange Act Rules 13a-15(e) and I5d-15(e)) and internal control over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during
the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer(s) and 1 have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or
persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report
financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: January 5, 2007 /s/ Jeffrey W. Sanders
Jeffrey W. Sanders

Vice President, Chief Financial Officer



Exhibit 32.1
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Quarterly Report of Laidlaw International, Inc. (the "Company") on Form 10-Q for the quarter ended
November 30, 2006, as filed with the Securities and Exchange Commission on the date hereof (the "Report"), each of the
undersigned officers of the Company certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of
the Sarbanes-Oxiey Act of 2002, that, to such officer's knowledge:

(1) The Report fully complies with the requirements of Section 13(a)or 15(d) of the Securities Exchange Act of 1934;
and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results
of operations of the Company as of the dates and for the periods expressed in the Report.

Date: January 5, 2007

/s/ Kevin E. Benson
Name: Kevin E. Benson
Title: President and Chief Executive Officer

/s/ Jeffrey W. Sanders
Name: Jeffrey W. Sanders
Title: Vice President, Chief Financial Officer

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained
by the Company and furnished to the Securities and Exchange Commission or its staff upon request.
The foregoing certification is being furnished solely pursuant to 18 U.S.C. Section 1350 and is not being filed as a part of
this report or on a separate disclosure document.
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