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THE ECONOMIC DEVELOPMENT CORPORATION FOR ERIE COUNTY

June 18, 2008

The Honorable Anne L. Quinlan, Esq.
Secretary

Surface Transportation Board

395 East Street, S.W.

Washington, D.C. 20423

Subject: Canadian National Railway Co., et al. — Control — EJ&E West Company, STB
Finance Docket No. 35087

Dear Secretary Quinlan:

On behalf of the Erie County Industrial Development Agency, we are writing in
strong support of the proposed acquisition by Canadian National Railway Company (CN)
of the major portion of the Elgm Joliet and Eastern Railway Company (EJ&E). Buffalo
and the Niagara Frontier region together from a critical frelght transportation hub and
system vital to the Region and the state. Buffalo ranks as one of the top 10 cities in the
U.S. in terms of international trade, and approximately 30% of the total Canadian-U.S.
trade (8500 Billion/tear) crosses Buffalo-Niagara.

We are therefore pleased to learn the Board has determmed that the CN proposed
acquisition will be handled as a “minor” transaction under the Board’s regulations. We
urge the Board to proceed expeditiously with the preparation of the Environmental
Impact Statement (EIS). There are significant benefits to our Region and the State
associated with this transaction, including more rapid and reliable rail service for the
state’s shippers and customers.

We understand that the EIS will assess the overall environmental impact of this
transaction, including the potential impact of increased train traffic that will occur in
some communities along the EJ&E line as train traffic moves off the downtown Chicago
rail line. We expect the Board will impose mitigation conditions as appropriate. We are
concerned, however, that a prolonged EIS process could 51gn1ﬁcantly complicate the
transaction and delay benefits to the vast majority of citizens in the Chicago area and
throughout the Midwest. This could have a deleterious “ripple” effect upon our region’s
and New York State businesses which rely heavily on rapid freight serv1ce

Specxﬁcally, we are concerned with our local auto (F ord and GM) and auto parts
(Delphi and American Axle) industries. Delays in the Chicago area have plagued the rail
industry for many years, causing as much as 48 hour delays which the freight rail has
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vied for access to congested rail lines in Chicago. With 70% of this nation’s finished
automobiles moving by rail to destinations throughout North America, and rail’s
importance to the manufacturing sector generally, efficient rail transportation service to
our troubled and manufacturing community is critical.

This transaction provides CN the ability to route many of its trains now operating
through downtown Chicago onto the EJ&E. This rerouting should enhance significantly
the efficiency of CN’s operation in its immediate and extended service areas across the
U.S. Train delays in Chicago for the entire rail industry will be diminished which will
reduce energy consumption.

We are confident that the Board can undertake an expeditious and through review
of the environ metal impacts of this transaction and complete the EIS process within a
time frame appropriate to the scope of this transaction. We are equally confident that
your review will ensure that community concerns are addressed and will provide
immediate benefits to shippers, their customers and our economy.

Thanks for your consideration of our views. Please enter theses comments into
public docket for this proceeding.

Sincerely,

e

John C. Cappellino
Director of Business Development
Erie County Industrial Development Agency



