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June 4, 2004
BY HAND
The Honorable Vernon Williams ENTERED odli

ngs

Secretary Office of Proce
Surface Transportation Board JUN -7 2004
1925 K Street, N.W.
Washington, D.C. 20423-0001 outrarkotore

Re:  Finance Docket No. 27590 (Sub-No. 3),
Application of TTX Company for Approval of
Pooling of Car Service With Respect to Flatcars

Dear Secretary Williams:

Enclosed please find the original and ten copies of TTX Company’s Reply to
“Certain Commenting Parties” Motion for Leave to Supplement Record and Submission of
Additional Facts.”

I am also enclosing one 3.5” discs containing the Reply in a format
compatible with WordPerfect 9.0.

Please date-stamp the enclosed extra copy of the Reply and return it with our
waiting messenger. Thank you very much for your cooperation in this matter.

Sincerely,

,w//%//

David L. Meyer

Enclosures
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TTX’Ss REPLY TO “CERTAIN COMMENTING PARTIES’ MOTION FOR LEAVE TO
SUPPLEMENT RECORD AND SUBMISSION OF ADDITIONAL FACTS”

Provided that the Board also accepts this brief reply, TTX does not object to the
“Submission of Additional Facts” by five of the Leasing Opponents (who style themselves
“Certain Commenting Parties™).!

First, the Leasing Opponents are simply wrong in asserting (at 5-6) that railroads’
placement of TTX cars into “agency” and “commodity” pools under AAR Car Service Rule 16
exceeds TTX’s pooling authority or contravenes the prohibition on assignment established in
1989. The Leasing Opponents imply that placement of TTX cars into agency and commodity
pools is a recent initiative that until now has been concealed from Board scrutiny. But it has
long been well known that railroads sometimes place TTX flatcars into shipper, agency, and
commodity pools pursuant to Car Service Rule 16. In the 1994 TTX reauthorization proceeding,
extensive evidence addressed the fact that many railroads place specially-equipped TTX flatcars
in Rule 16 pools of all types, including agency and commodity pools, in order to facilitate

efficient empty movement of those cars. E.g. Verified Statement of Emmitt J. Posey, Nov. 22,

! As Applicant, TTX is entitled to close the record. See, e.g., STB Finance Docket No.

34424, Canadian National Ry. & Grand Trunk Corp. — Control — Duluth, Missabe & Iron Range
Ry., Bessemer & Lake Erie R.R., & The Pittsburgh & Conneaut Dock Co. (STB Decision No. 7,
served April 9, 2004), p. 13. This reply is verified by Thomas F. Wells, TTX’s Senior Vice
President of Fleet Management.




1993 (“Posey 1993 VS”), pp. 25-31 (excerpts attached as Exhibit 1). The record in that
proceeding confirmed that all types of Rule 16 “car distribution pools are widely used and are
virtually universal for specialized equipment. Virtually all bulkhead flats, center-beam flat cars,
specially equipped flat cars, coil steel cars, paper loading cars and many other specialized car
types are in one computerized distribution pool or another and subject to Car Service Directives,
specifying return routings.” Id. at 31.

As TTX witness Posey explained, AAR Car Service Rule 16 provides a
mechanism for railroads to place specially equipped cars — including TTX equipment — into
“pools” subject to special routing rules (such as under Car Service Directive No. 145) that
facilitate return of cars to locations where they can be efficiently loaded with commodities for
which they are equipped. Posey 1993 VS (Exh. 1) at 26-27.° The only difference among the
types of pools to which Rule 16 applies to how the cars are to be routed when empty: cars
placed in a shipper pool are routed to a particular shipper at a particular point; cars in agency
pools* are routed to a particular location in proximity to multiple shippers that originate the
commodities for which the cars are equipped; and cars in commodity pools are routed for

loading with a specific commodity. Id. at 28-29.° In industry parlance, all three of these pool

2 Moreover, as the Leasing Opponents acknowledge (Motion at 3), these pool placements

are recorded in UMLER, to which the Leasing Opponents and other railroad industry participants
have access (as demonstrated by the Leasing Opponents’ new Submission, as well as by CIT’s
extensive use of UMLER data in its April 12 comments, see Comments of CIT, Tye VS at 18-19
& Exhs. 1-3).

? The Leasing Opponents do not dispute that this option is beneficial for railroads that use

specially equipped cars as well as the shippers that move freight for which specially-equipped
cars are needed.

4 The term “agency” pools derives from the railroad practice many years ago when each

station location was staffed by a freight “agent.”

5 Paragraphs (c) and (d) of Rule 16 are the only portions of the rule that distinguish in any

way between the pool types, and they merely address (in parallel fashion) the obligation to report
the placement of cars in such pools to UMLER.
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types are referred to as “16(c) pools,” as reflected in the standard AAR form (called “Form 16C-
10”) used to report to UMLER placement of cars in the pools.®

None of these Rule 16 arrangements involves the impermissible “assignment” of
TTX cars to a particular railroad. The ICC’s 1994 decision expressly so confirmed, recognizing
that the longstanding railroad practice of placing TTX cars into so-called “16(c) pools” did not
constitute “assignment.” As the ICC explained:

“All users of TTX cars have the right to return cars to TTX on 5-

day notice without penalty. They may choose to retain cars and

pay car hire rentals to TTX over periods when the cars are not

continuously in use. These options are with the participating

carrier and shipper, not TTX. Such choices are operating decisions

ultimately made by and for the benefit of the shipper. It is

apparent that [these options are] not the equivalent of the 3 to 5-
year financing arrangements that we banned in [1989].”

TTX III at 9 (footnote omitted). That conclusion applies equally to the Rule 16 agency and
commodity pools discussed by the Leasing Opponents.’

None of these Rule 16 pools involve “assignment.” As with shipper pools, TTX
cars are placed in agency and commodity pools by railroads, not by TTX, and they remain
subject to removal from the pool and return to TTX pursuant to the standard turn-back

provisions of the TTX Form A Car Contract. The railroads that place cars in these pools have no

A copy of Form 16C-10 is attached as Exhibit 2. This form was used until recently when
railroad reporting of pool placements was computerized. It allows railroads to report the
placement of cars in several different types of Rule 16 pools, using “C” for a “shipper” pool, “T”
and “J” for an agency pool, and “P” for a commodity pool. See UMLER Data Specification
Manual, § VIII, Item C, p. 111. These designations differ from those in the Leasing Opponents’
Motion (at 7 n.6) because the codes referenced by the Leasing Opponents are “transportation
codes” rather than pool type codes. See UMLER Data Specification Manual, § VIIL, Item E, p.
112.

! The ICC’s decision focused on what the ICC called “Rule 16(c) shipper pools” because

the agency’s Office of Compliance and Enforcement had previously raised specific concemns,
apparently stemming from the misimpression that railroads placed such cars under the long-term
control of specific shippers,. See TTX IIl at 9 & n.14.
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obligation to retain, or to guarantee car hire compensation on, any particular TTX cars;
accordingly there is no assignment. See TTX II] at 9.

Second, the Leasing Opponents assert (Motion at 7) that Rule 16 pools are not

“operated in the free-running TTX pool” and thus do not benefit from the utilization efficiencies
generated by that pool. This is simply another form of their erroneous argument that
centerbeams and other non-intermodal flatcars are “one-way” cars that do not benefit from
pooling.® TTX’s Rebuttal explained in detail how the TTX pool generates significant benefits
with respect to these car types, and would do so even if the Leasing Opponents’ factual premise
— that the cars move only one way — were accurate. E.g., TTX Rebuttal at 68-72.°

Tellingly, the Leasing Opponents acknowledge that the TTX flatcar pool’s
ownership of centerbeams and other non-intermodal car types allows the railroads to make more
than 7,000 swaps — improving the efficiency of more than 7,000 railroad movements and
minimizing more than 7,000 unproductive empty movements — than would occur if these car
types were excluded from the pool. Motion at 8. This fact alone would support reauthorization
of the pool with respect to non-intermodal flatcars.

* * *

For the foregoing reasons, the Leasing Opponents’ “Submission of Additional

Facts” provides no support for their position. To the contrary, their belated submission

acknowledges that the TTX pool generates utilization benefits for non-intermodal flatcars that

8 E.g., Comments of CIT at 9-10 & McClure VS at 2-4; Comments of First Union at 17-18;
Comments of Bombardier at 3.

? As TTX described in its May 12 Rebuttal, numerous users of non-intermodal flatcars

have expressed strong support for TTX’s Application, demonstrating that TTX’s pooling of such
cars generates benefits that are in the public interest. TTX Rebuttal at 17-19. Subsequent to
TTX’s May 12 Rebuttal, John Deere and Company, a major user of TTX heavy-duty flatcars for
the movement of farm equipment from factory to ports and North American dealers, submitted a
letter supporting approval of the application. A copy of that letter is Exhibit 3 hereto.
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would not be possible otherwise, undermining their position that these car types should be
excluded from the pool. The Board should accordingly give no weight to their submission and

grant TTX’s Application without the imposition of any new conditions.

Respectfully submitted,

PATRICK B. LOFTUS

General Counsel and Corporate Secretary
TTX Company

101 North Wacker Drive

Chicago, Illinois 60606

(312) 984-3838

AT IR e

/DKVID L. MEYER

‘ MICHAEL L. ROSENTHAL
RONALD J. BAUMGARTEN, JR.
KATHERINE M. GONGORA
Covington & Burling
1201 Pennsylvania Avenue, N.W.
Washington, D.C. 20004-2401
(202) 662-5582

Attorneys for Applicants
June 4, 2004




VERIFICATION

STATE OF ILLINOIS
ss

COUNTY OF COOK

N’ N N’

THOMAS F. WELLS, Senior Vice President of Fleet Management for TTX
Company, being duly sworn, deposes and says that he has read the foregoing statement, knows

the contents thereof and that the same are true as stated.

I A

THOMAS F. WELLS

Sworn to and subscribed-before me
this 2™ day of 2004

;

/{, Notary Public

My Commission expires kj;/ 26 /5‘ 0o )

!



CERTIFICATE OF SERVICE

I, David L. Meyer, hereby certify that on June 4, 2004, a true and correct copy of

the foregoing document was served by first class mail, postage pre-paid, or other more

DN ///%
| / David L. Meyer /

expeditious means on all known parties of record.
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APPROVAL OF AMENDMENT OF POOLING AGREEMENT AND
CAR CONTRACT EXTENDING THEIR TERMS

APPLICANTS' BRIEF AND VERIFIED STATEMENTS
IN SUPPORT OF THE APPLICATION

Robert J. Williams Gregg H. Levy

Michael wW. Blaszak J. Michael Hemmer

TTX COMPANY COVINGTON & BURLING

101 North Wacker Drive 1201 Pennsylvania Avenue, N.W.
Chicago, IL 60606 P.O. Box 7566

Washington, D.C. 20044
(202) 662-6000

Attornevs for Applicants

November 22, 1993




TABLE _OF CONTENTS

Page
I, THE 1989 DECISION. .. veerossensesoscsssoasosssones 3
II. THE GOVERNING LEGAL STANDARDS....:sveveceossosens 6
ITII. TTX ENABLES ITS MEMBER CARRIERS TO ACHIEVE
SUBSTANTIAL EFFICIENCIES IN OPERATION.......e000 7
A, Improved Equipment Utilization.............. 7
B. Investment SAVINgS.:cceeevttrestcaacronerens 9
c. Maintenance Efficiencies.......cvvvvenvveass 10
D. Reduced Inventories Of PartsS....cceceveevees 11
E. Summary of Quantified Efficiency Benefits... 11
IV. TTX PROMOTES THE GROWTH OF INTERMODAL AND FLATCAR )
SERVICE . vsesetosoenossaoannssnnnesonatsosasnnnans 12
V. COMPETITIVE CONSIDERATIONS WARRANT AN EXTENSION
OF TTX'S POOLING AUTHORITY...sesceesovnvsosovsasocca 14
A. MONOPBONY ¢ v v eveossesrssesstssvesasssssssosassns 14
B. MONOPOLY . v veeceresonssarossassrsssvscvcnansnae 16
C. Competitive Benefits of TTX Car Pooling...... 17
VI. THE MODIFICATIONS SOUGHT BY TTX..ceeuevveccnonnnss 19
A. DUration. . ceseveerecrssrsssvsosssssossaansnoss 20
B. New Technology Assignments.......socoeevieeas 23
C. Expiration of OCCA Monitoring......eceeeeveeee 24
VII. TTX'S REQUEST FOR CLARIFICATION (CAR SERVICE
RULE 16 DISTRIBUTION POOLS) s ecvetecceasassasonoses 25
CONCLUSION: ¢ e oo vessseassvsosassoosssesssanssasssornenssssncs 37
Tab
Verified Statement of Raymond C. Burton, Jr....ce.oase. 1
Verified Statement of Dennis W. Carlton........ceecse 2
Verified Statement of Harold J. Cerveny......ceeeeeese 3
Verified Statement of Emmitt J. PoS@y..cceeervnvnaneas 4




BEFORE THE
INTERSTATE COMMERCE COMMISSION
WASHINGTON, D.C.

Finance Docket No. 27590 (Sub-No. 2)

APPLICATION OF TTX COMPANY AND CERTAIN
COMMON CARRIERS BY RAILROAD FOR
APPROVAL OF AMENDMENT OF POOLING AGREEMENT AND
CAR CONTRACT EXTENDING THEIR TERMS

VER 'ATEMENT QF EY

My name is Emmitt J. Posey. I have had 31 years
of experience in the railroad industry, including high-level
responsibility for managing freight cars at three of the
nation’'s seven largest rail systems. Most recently, I served
for four years, through September 15, 1993, as Vice President
- Logistics at Southern Pacific Transportation Company, where
my responsibilities included management of that railroad's use
of freight cars. Before moving to Southern Pacific, I held
the position of Vice President - Car Management at CSX Trans-
portation, Inc. for two years. Prior to that, I was Assistant
Vice President - Car Management, Marketing and Sales at Con-
solidated Rail Corporation. I served as CSX's member of TTX's
Board of Diréctors in 1988 and 1989, and I was Southern
Pacific's representative on the TTX Board from March 14, 1991
through March 1993. I also represented CSX and Southern

Pacific on the advisory board of the Association of American
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incentive per diem, railroads continue to make equipment
acquisition decisions on the basgis of whether they foresee a
long-term source of profitable, usually on-line traffic, not
car hire calculations. If TTX pooling authority were with-
drawn or limited on the basis of projected effects of depre-
scription, equipment utilization would decline and investments
by individual railroads would fail to make up for the loss of
TTX purchases, resulting in fewer cars in the national fleet
and greater barriers to participation in intermodal and other
service opportunities.

Use of AAR Car Service
e e

A number of TTX's non-intermodal flat cars (chain
tie-down flat cars, center-beam lumber cars, bulkhead flats
and 89-foot flat cars outfitted for special commodities) have
been placed by individual railroads in equipment distribution
pools under Association of american Railroads Car Service
Rule 16. I understand that the Commission's Office of
Compliance and Consumer Assistance ("OCCA") questions whether

these distribution pools are a form of de facto assignment

prohibited by the Commission's 1989 decision or an unusual
restriction on the use of these cars. I can understand why
OCCA might raise these questions: Car Service Rule 16 uses
the word "assignment." TTX asked me to explain this railroad

practice and to discuss its significance.
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Railroad Car Distribution Practices. To understand

the railroads' application of Car Service Rule 16 to TTX cars,
it is important to understand how railroads distribute their
own cars. As I will explain, Car Service Rule 16 1is merely a
specific example of a much broader car distribution practice
that is virtually universal for specialized cars.

Thirty or forty years ago, when railroads were much
more labor intensive than they are today, railroad employees
working in rail yards made separate and conscious decisions
about what to do with every empty car. To oversimplify a bit,
a railroad's yard clerks would identify empty cars as they
returned from customer facilities. Empty cars belonging to
another railroad usually would be sent "home" to the owning
railroad, or used for a convenient load moving in the same

direction, under industry car service rules. The railroad's

‘own cars would be used for future loadings or sent to a

loading area elsewhere on the railrcad in accordance with car
distribution directives revised from time to time by the
railroad's central car distributors.

As rallroads began to acquire more expensive,
specialized freight cars to meet special shipper needs, this
haphazard system did not suffice. It was essential that a car
configured to carry fine paper, for example, be routed back to
the paper mills and not reloaded with rough lumber that would

damage the interior or sent in the wrong direction so that it
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would no longer be available for paper loading. The railroad
industry developed mechanisms to achieve that result, includ-
ing appropriate Car Service Rules and accompanying enforcement
mechanisms, such as Car Service Directive No. 145 ("CSD-145"),
CSD-150, CSD-165, CSD-435 and other industry rules.? 1In

the absence gf a contrary instruction from the owner, these
arrangements required railroads to move an empty car in a pre-
determined way. For example, if the waybill for a loaded
movement bore a sticker or stamp with the CSD-145 instruction,
CSD-145 required the car to be returned empty via reverse
route to the loading location unless the owner instructed
otherwise.

These arrangements were not "assignments" in the
sense TTX once used the term -- they did not involve any
financial commitment on anyone's part. Instead, a car placed
in a distribution pool merely became subject to a car movement
instruction. The "assignment" was a default distribution
instruction telling railroads where, in the absence of some
other direction, to send an empty car. Thus, AAR Car Service
Rule 16 does nothing more than specify how cars may be placed
in ("assigned to") a car distribution pool requiring reverse

route movement to a particular point.

Y Copies of AAR Circular No. OT-10, which contains the Car

Service Rules, and its Car Service Directives are attached as
Exhibit 1.
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More recently, as railroads have pursued computer-
ization and cost reductions, the car distribution function has
become automated and most manual decisions (and yard clerk
positions) have been eliminated. 1In fact, many of the central
car distributors have been eliminated. In their place, the
railroads have developed computerized systems that automati-
cally dictate where empty cars are sent. The AAR's Uniform
Machine Language Equipment Register ("UMLER") now signals
railroads when cars are to be returned to their origins. When
a car becomes empty, railroad computers poll UMLER and auto-
matically route the car to its originating point, unless the
UMLER instruction is overridden by the car owner. An owner's
instructions to route the car to a different location are
honored.

Empty car distribution pools take many forms. The
most common distribution pools are "management pools" within
the confines of one railroad. For example, SPT has a manage-
ment pool for bulkhead flat cars that automatically routes
such cars, unless needed elsewhere, to Oregon for lumber
loading. Rule 16 and related Car Service Directives are the
interline counterparts of these on-line ﬁanagement pools.

They automate empty interline return movements of cars with
specialized features.

Pools used for interline service may call for a car

to be directed back to a particular shipper ("shipper pool").
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For example, Wisconsin Central XP boxcars® in paper service
must be returned to WC loading locations, where they are sub-
jJect to computerized instructions requiring empty movement to
cleaning tracks and staging yards. The pool may be identified
with a particular location, such as Neenah, Wisconsin (called
an "agency pool" because each location used to be manned by

a freight "agent"). Cars may also be placed in "commodity
pools," established by railroads to handle loadings of a
single commodity, such as lumber, at geographically diverse
points.

The automated car distribution systems of modern
railroads thus rely very heavily on computerized "assignment"
of cars to distribution pools. 1In fact, most railroad-owned
cars are in one sort of pool or another. When I was at SPT,

over 85 percent of SPT's 54,000~-car fleet was in such pools.

‘Without such default computer instructions, the railroads

could not function without a much greater degree of manual
intervention and a reduction in efficiency.

My point is that car distribution "pools" are
nothing more -- and nothing less -- than the basic computer-
ized mechanisms by which railroads automatically route thou-
sands of empty cars every day. The railroads have eliminated

the personnel who could distribute their cars in any other

¥ wxpn refers to boxcars specially equipped or designed for

paper loading.
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way. It would make no sense to go back to the days of manual
decision-making about every car, a process that used cars
inefficiently in the first place.

o ars?

AAR Car Service Rule 16, in combination with CSD-145
and CSD-435, permits a railroad to establish one form of car
distribution pool, allowing railroads to require other rail-
roads to send specialized empty cars back to the origin of
the prior shipment. These instructions ensure that, unless
manually overridden, empty cars will be sent to a place where
a load for that kind of special car is most likely. They also
serve a marketing and car-supply function, of course, by
allowing a railroad to assure a shipper that cars will be
available for the shipper's business.

TTX does not place its specialized cars in Rule 16
pools. Individual railroads make that decision, and in most
cases TTX is not even notified, although TTX is generally
aware of the practice. Railroads apply Rule 16 to a TTX
specialized car for the same reasons they apply Rule 16 empty
return instructions to their own similar cars. The instruc-
tion ensures that the expensive specialized car will not be
misused and will automatically be routed back to an area where
it is most likely to find its next load.

As this description should make clear, Rule 16 is

nothing like the "assignments" the ICC considered in its 1989



i

;
- N A G &) =) A T ) I oy G T U - a =

- 31 -

decision. Rule 16 imposes no financial obligation on the
rallroad that voluntarily chooses to employ it. It has no
effect on TTX's five-day turnback rule, which a railroad
remains free to use. Rule 16 instructions are easily overrid-
den. A Rule 16 "assignment" can be cancelled on one day's
notice by the owner of the car or the pool operator. The car
owner, in this case TTX, can override the instruction if there
is an urgent need for the equipment elsewhere. Cars can

be repositioned from one Rule 16 pool to another without
difficulty. And, perhaps most important from the Commission's
perspective, Rule 16 does not bar the shipper or the carrier
from deciding to use the equipment of a competing car provider
who offers better terms or a better product.

The ICC expressed concern in 1989 about railroad
restrictions on free-running cars that are "not normally
placed on such cars." Rule 16 clearly is not an unusual
"restriction." Because of the nature of the modern rail
system and its dependence on computers, car distribution pools
are widely used and are virtually universal for specialized
equipment. Virtually all bulkhead flats, center-beam flat
cars, specially equipped flat cars, coil steel cars, paper
loading cars and many other specialized car types are in one
computerized distribution pool or another and subject to Car

Service Directives, specifying return routings. Even if this
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default computerized distribution mechanism were viewed as a
"regtriction," it certainly is "normal."

Is this the most efficient way to distribute these
specialized TTX cars? I believe that it probably is, although
the answer to that question, which involves a complex set of
tradeoffs between asset utilization and administrative costs,
is not easy to determine. At bottom, however, it seems to
me that economic forces, not government regulations, should
provide -- and, in fact, probably have already provided -- the
correct answer.

When potential loading points are numerous and dis-
persed across the country, as they are for intermodal cars,
returning empty cars to loading points makes no sense, and
intensive car management has a big asset-utilization payoff.

TTX's intermodal fleet and the auto rack pools prove this.

‘Railbox's 77 percent utilization rate for its boxcars is

another good example. The combination of criss-crossing

traffic flows and equipment management produces very high

levels of asset utilization and overall efficiency. In such
circumstances, default instructions are not needed for cars
to be sent efficiently to loading areas.

The cost-benefit calculation is quite different for
speclalized flat cars, primarily because loading points are
much more limited and the cars have limited functions. For

example, TTX chain tie-down cars used for farm machinery are
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loaded almost exclusively in the Midwest. TTX center-beam
flat cars are loaded in lumber loading areas, primarily in
the West and Southeast. Military equipment flats usually

are loaded at a few identifiable military facilities. Accord-
ingly, all these cars generally would go back to the;r origin
areas, whether through intensive car management or using a
default mechanism like Rule 16.

Default mechanisms like Rule 16 are particularly
useful with cars that carry specialized equipment, such as the
securement devices on cars used in auto frame or pipe-loading
service. There would be no point, for example, in reposi-
tioning cars equipped with thousands of dollars of bracing for
pipe loading to a farm implement shipper, because the bracing
would have to be removed, returned to the pipe-loading loca-

tion, and installed on another car. The most efficient

'repositioning of an empty auto-frame or pipe-loading car

generally is to the originating location to await the next
load.

Another example is the group of TTX specially
equipped cars used primarily for loading military equipment.
These cars are often idle for long periods of time, but when
the military needs them, as it did in connection with the
mobilization for Operation Desert Shield, they are absolutely

essential for national defense.
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Rule 16 worked quite well in helping the railroads
respond quickly during the Persian Gulf crisis. Under Rule
16, military equipment flats were pre-positioned at military
facilities to handle shipments to ports. Once empty, the cars
were rapidly and automatically cycled by computer back to the
origins for another load, although sometimes they were rede-
ployed to other locations to be used in the same type of
service. This redeployment of dedicated equipment took place
as demand shifted from one military instaliation to another,
demonstrating that Rule 16 designations are flexible.

If railroads were barred from applying Rule 16
to TTX cars and TTX were required to make a distribution
decision about every empty specialized car, it is possible
that some improvement in utilization of these cars could be
achieved by sending more empty cars to the nearest available
load. But there would also be an administrative cost in
making more case-by-case decisions. And most of the decisions
would be the same as those that result from a Rule 16 pool
because, one way or another, these specialized cars must be
routed to where the loads are. Eventually, in order to avoid
repetitive decisions, some sort of default system likely would
be developed that would function very much like Rule 16.

If there is a net economic benefit to eliminating
the default distribution mechanism under Rule 16 and adopting

new distribution methods, I would expect TTX to find it.
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TTX has every incentive to do this, because improved asset
utilization would reduce TTX's costs and allow it to provide
the same level of car supply with a smaller car fleet. Its
treatment of heavy-duty flat cars, which will be distributed
on a individual-movement basis, seems to confirm my expecta-
tion. Certainly Rule 16 itself is not a bar to pursuing effi-
ciencies if the opportunity arises.

Although many of the specialized car types in
Rule 16 pools cannot efficlently be redeployed to new loading
locations after each shipment, the other benefits of TTX car
pool management and ownership are fully applicable to these
cars. Like intermodal cars, redeployment of these specilalized
cars is easy for TTX to achieve. For example, if one farm
implement manufacturer succeeds in taking business away from

another, the railroad serving the successful manufacturer will

‘demand extra cars from TTX, and the railroad that no longer

needs them will release them from the pool, rather than
continuing to pay car hire. TTX also devotes the resources
necessary to maintain its specialized cars, because it does
not suffer from the disincentives to quality maintenance
associated with individual railroad car ownership.

Ra Rete o lized

I understand that OCCA 1is concerned about instances
in which railroads have retained empty specialized TTX cars

for extended periods of time, often while continuing to pay
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TTX car hire. There are several reasons for a railroad to
hold a car for a prospective load days or even weeks in the
future, even at the cost of paying car hire.

First, the railroad often does not know when the

next load will materialize. This is especially true for
specialized cars for which loads are episodic. Military
shipments are the best example: The U.S. Army may not need
OTTX cars for months. Then, in a national emergency, it needs
them NOW. Railroad officials have a very strong motivation to
have cars available for anticipated loads, even if the loading
date is uncertain, in order to aveid disappointing or harming
thelr shippers.

Second, a railroad may make a better economic choice
by paying car hire to keep a car available for a future load
than by incurring the expenses of repositioning an empty car
to another point and of retrieving a replacement car to handle
the expected load. When a TTX car is sitting in a string of
cars in a raillroad yard, it is often more expensive to send a
switch engine to pull out the car for repositioning by TTX
than it is to pay rentals.

Third, railroads frequently do not turn a car back
to TTX simply because the idle car has been overlooked. I
know that this happened often on Southern Pacific, and I am
satisfied that it is quite common on other railroads. Several

of the cars tracked by OCCA appear to have gotten "lost" on



recent years. For example, some of the cars studied by OCCA
are farm implement flat cars in Caterpillar Tractor pools.
Even though these cars are in a managed pool, they still are
idle for considerable periods between loads. There is little
economic reason for a railroad, or TTX, to move empty cars
that are not needed elsewhere. There also is no reason to
believe that letting such a car sit empty, when demand is
weak, is not the most efficient way to manage that asset.
Finally, I understand that OCCA expressed concern
about two or three situations in which a shipper, in a confi-
dential transportation contract with a railroad, agreed to
reimburse the railroad for its car hire payments on TTX cars.
I do not know how common these confidential arrangements
between railroads and shippers are, although based on my
experience they are probably infrequent. Such agreements do
not prevent the TTX cars from being free-running cars, as
shown by the fact that two-thirds of the TTX cars originally
used in one of the contracts, a UP contract to ship garbage
for the City of Seattle, have moved to other service. In the
end, however, these are private, arms-length transactions
between railroads and shippers. The parties are free to
choose whether to use TTX cars or other cars for their busi-
ness, and TTX pooling neither encourages nor inhibits rail-

roads from entering into such agreements.
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CAR AND CAR HIRE AGREEMENT—LIST OF SUBSCRIBERS—Continued
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Posepvile & Owenvite Rawcsd Com-
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33
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South 8utfalo Ry.

South Cﬂdhlnélﬁlll AR.

Squth Central Tennessse AR.

Sovth East Kansas AR

South Onent Raikroad Campany, Ltg.
Souingrn Alabama AR,

quihem incana Ry.

Southam Pacihe Trans. Co.
Southem Railroad Co., of New Jarssy
Southern Raitway of British Columbia

om Rail L.
Soutn Kansas & Okiatoma AR,
Souihrail Corp.

SPCSL Corp.

§
It
i
a

Twn Stawe RR.
Tybum RR. inc.
Tyson Rairoad. Inc.

Umon Paafic RA.

Union AR,

Upper Merion & Plymouih RR.

Utah Ry.

vaidosta n,.."u. o

Van Buren

vancouver & :uolu' bllnd”(?? Aat)
Vandaka :vﬂ.

nia Souihem Radroad Diviion of
Carolina & Virginia RR. C., Inc.

‘Wabash & Geand River Ry. Co.
Waccamaw Coastine RR,
“Walkersvite Southern Raikaad
Walking Horse & Eastem Ry.

Wamen & Salne River RR.

Conral AR,
Wi llv;oo AR. (ICG) RA
Al 3

wetu & Comi
dem“‘cm Company
Wastern Raikosd Propertas, Inc. (CNW)
Wesl R,

Run-Threugh Train.. Train imerchange between Iwa (2) coaie wilh locomotve, cars snd ¥
cab0ose, :

DEFINITIONS

A cav on the road 1o which H belonge.
7o 10 i | does et bl
A TGabon wheve & G 4 1 1 hands ¢4 et

OF THE FOLLOWING NAMED ROADS WILL PE CONSIDERED "HOME"
DED ON ACCOUNT OF

‘I

ROADS

BRAMNG MARKS OF ANY OF THE

i
{
:
i

Nortolk Southern Ry.
Chesapeahe Weslem CHW

SAR: AMED AS IPONENT PART OF SUCH
lu%mc THESE MARKS STILL BlinG %‘T?I‘U'IC{ cou o

Union AR,

Bessemer & Lake Erie RA, BLE
McKeespon Cannecting AR, MKC
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CODE OF CAR SERVICE RULES AND INTERPRETATIONS—FREIGHT

RULE 1—Loading of Empty Foreign Cars

Uniass cavered by a Customer Service Division order ot directive, or
moving under the oplional smpty milsage charge provision of 49 CFR
1039.14 (c)(1)(i) as provided in Car Service Rule 5(B), foreign cars may
be loaded without regard to route or daslination.

RULE 2—Empty Foreign Cars Not Needed For Loading

A. Handling of Cars:
Uniess covered by a Customar Service Division order or directive,
Loersngn cars not needed for ioading must have doors closed and may

1. Delivered to the home road at a& junction, subject to Rule 8.

2. Forwarded to the road from which originally received under load,
at tha junction whare received, except that when handied in road haul
servica, cars of direct connaction awnership may not be delivered empty
to a road which does not have a direct connectian with the car owner.
i the junction where recaived under load is also a junction with the car
owner, the car must be dalivered ta the owner at that junction.

3. Raturned to the delivering road when h only in switching
service, unless at a junction wilh the home road.

4. Stored (applies only to boxcars, as authorized in 49 CFR 1038.14
(c)(1)(ii). that are not moving under empty mileage charges).

B. Notification of Intention to Store Cars:

The holding railraad must natify the Car Service Officar of the awning
railroad of its intention 10 store cars under the provisions of this rule.
Notification must:

1. Be lrangmitted by midnight of the third day after carg were released
trom Inbound load or recaived at initial storage or loading point in one
of the following manners:

a. TRAIN message, or
b. wire, or
¢. by telophone confirmed in writing.

2, Include the initial and number of individual cars.

3. Include the date and location cars were released emply or received
at initial storage point,

C. Detinition of Junction: ;

“Junction® as used in this rule means stations whera roads interchange
cars at a common t or within swilching limits over thelr own lines,
or an intermediate line or iines, or a car ferry or float within such Emits,
Roads so interchanging cars shall be considered direct connections,

This information should be registerad in the industry Refarence Junc-
tion and Interchange File and when the interchange is other than over
th:lsr‘ %u'm ﬂ’!lill. the channet through which the interchange is effected
m own.

" RULE 3—Car Quota, Assistance & Relocation Dirsctives

A Qmmquau ot of 3 rairoad, and provided that criteria_established by
n st of a railroad, a os
the ?:%mmmn on Car Service are met, the Customer Service Division
will issue a Car Quota Directive ng assistance for apacific car
types and car grades of miscellaneous ownerships from direct connec-
tians only. orders are intended to provide pkv?mpt empty dekivery

of a spacific number of unrestricted cars per wee
8. Car at a Junction with a Home Road:

Upon raquest of a car owner, the Customer Service Division will,
without regard to criteria, issue a dirsctive requiring cars of a specific
Ly’pe and grade of that ownership at a junction with the home road to

1, Loaded at that junction to or via home rails.
2. Delivered ompty at that junction to the home road.
3. Both {1) and (2) above.

C. Car Assistance and Relocation Directives: o

Upon request of a car owner, the Customer Service Division'will issue
orders or directives for car distribution pul provided that criteria
astablished by the Committee on Car Service are met. When the Cus-
tamer Service Division finds it necessary to lssue diractives, such direc-
tives may require that ownar's cars of specific type and grade be:

1. Loaded cioser to the owning road.

2, Loaded to a Home Region.

3. Loaded to or via the owning road.

4. Loaded 10 the owning road.

5. Returned empty to the owning road, X
. 6. Handled under any other restriction to meat requirements of prevail-
ing circumstances.

D. Assesaments: .

Tha above diractives may subject carriers to assessments by the
Customer Service Division for tailure to comply therewith as provided in
Car Hire Rule 19, Section (7).

E. Dafinition of Junction:
“Junclion® as used in this rule means stations where roads interchange
cars at a common point or within swilching limits over their own lines,

or an intermadiate line or lins, or a car ferry or Hoat within such Time~
Roads so interchanging cars shalt be considsred direct connections -

This information should be registered in the Industry Reference J.,,;c
tion and Interchange File, and whan the interchange is other than o,,.;
their own rails, the channel through which the interchangs is offectgy
must be shown, .

RULE 4—Car Flow Balancing

Upon request by a railroad, the Customer Service Division of the
A.A.R. may direct and administer a car-fiow balancinﬁ Systom betwagy
that railroad and other railroads which have agreed 1o such a System
cavering cars of their respective ownerships.

RULE 5-—-Optional Charges For the Movement of Empty Cars
A. All Cars;

Empty cars, except thosa moving under Paragraph (B) of thig
ma! bnmandlod at the maximum chgrqo per mile gl spocﬂ&d indg (’:u}a
1030.14 (c}1)(1), plus switching charges, with a minimum of one hundred
(100) miles for aach road handling the car. §

Empty cars, when short-routed in accordance with car service fules
shouid Ge moved on empty car waybilis, ransmitted in 8 EDI Wayb
interchange 417 transaction set, notating that the car is moving under
Car Service Rule 5 charges. Under no circumstances should a revenyy
waybiil be issuad with charges for such movement.

[] nwmm road must obtain prior concurrence of the hlndﬂng
lines and the road requesting the service will pay the mileage charges,
;‘u:tghm 'nmg “ o8 and car hirs or mileage allowance costs accruin 9 to

ing lines.

The term *switching charges” is defined as charges assessed under
applicable tarifs |° railroad which does not perfg’r:i any line hamd‘i‘n
the process of a short route movement.

B. Boxcars moving under 48 CFR 1030.14: .

Empty boxcars maved at the request of the owner, ICC or AAR under
the provision of 49 CFR 1039.14 (%1 )(i) may be subject to the optional
O el milshne charee 1 se SR 109,14 (6X1)) i ad

0 empty m n .14 (¢ a
for lnﬂnuom’r doﬂaggn uairn'g.mn Rall Cost Ad]umm)st “-‘a)etor (A%
shed mwlallx by the Interstate Commerce Commission in £x
arte No. “lsm ). Efactive April 1, 1983, the empty mileage

C. Appropriation of Cars:

Tha loading or usa of a car being handied under Ruls 5 Paragraph
A nuliifies the right of road dg'c:formlng the service to collect for all or any
portion of the n‘Mu rendered.

u:'uuo-o.muorm Return of Empty Cars to Original Junc-
]

Anommmydmndmomumofomptymuthohnmim
whare delivered under cad if the movemant of traffic (movement larly
through a junctoin point utiizing the same car and, it uﬂ&m
car grade) requires such return. Howevar, cars offerad to a home road
for nmln, In accordance with the Interchange Rules of tha Mechanical
Divisl .muubow:omub.‘ownmnmylundlmpom
The Car Service Officer of the home road must natity the Car Service
Officer of the racel road spacifying the car type codes, car grades
(it applicabie) and particular junctions invoived.

INTERPRETATIONS

1. Car Service Ruis 6 gives to a rairoad which may deliver ll?.lllﬂy,
fo a direct connaction througr.any junctian, traffic of any kind in {or on)
its cars of the samae class, tight to require con jon tglrﬂapaha
in the handiing of tratfic from the junction point, to use that paint
interchange for the return of the class of emply cars angaged in the
service, instead of ratumning them at some other junction lass favorable
10 the receiving {awning) raikosd. (April 25, 1823.)

RULE 7—interchange-Error Mavements
A. Responsibility for Carg Daliversd: )

1. Cars shail be considerad as having been deliverad to a connecting
raioad when placed upon the track agreed upon and designated as
the interchange track for such daliveries ?voudcd by {or, “accompanisd
or preceded b‘;ln the case of non-ED road) the necessary data for
forwarding and to insure d'IMr%,hnnd accepted mm dasignated repre-
sentative of the recsiving road. The character of the nacessary data wil
be datermined by each receiving road in accordance with indusiry definec

All cara delivered in interchange shail be preceded
by a EDI Advance Interchange Consist 418 transaction set.

2. Carriars not in general comphiance with ED! (Electronic Data Inter-
change), thatis, ?nnorally natfurnishing proper data according to industry
defined Rail EDI Standards, will be subject to a graduatsd pe a5
sassment by the Association of American Railroads according to Class
of railroad, until such time as general compliance is obtained. A rairoad
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CODE OF CAR SERVICE RULES AND INTERPRETATIONS—FREIGHT—CONTINUED

may request that the AAR investigate a railroad to determine if it ia in
eneral compliance with this paragraph. Etfactive July 1, 1990, if the
R determines that a railroad is not in general compliance the followin
penally assessmaents will become applicable thirty (30) days after s
daetermination il that railroad does not reach general compliance within
that thirty (30) day period. Penalty assessment scale will be as follows:

Class | carriers—$500.00 per day
Class It carriers—$200,00 per day
Class 1l carriers—$100.00 per day

- Carriers may enter into bi-lateral agreements to cover special circum-
1

NOTE Gcnsral compliance is defined as having EOI in place at all
nnlerehan?: golnu allowing that perlodically some caes may not be report-
odsthrrqm:w A algiu tg' dgi'al orror carrnw‘.I l'cha dmt:mnu dshal

ousnna in agraphs, the recel rogd 8

be responsibie for gl ..ggmgnptflgld car hire after r'o‘.éolpt of the
proper data for forwarding and 10 ingure dllmg“Thln rasponsibility shall
continue with respect to cars r d by the ignmd npraunmlu
of the receiving road unti! such cars have been retumed to the delivaring
road. The effact of this paragraph may be aitered by special arrange-
ments made between the roads concernad.

8. Prompt Imorchango of Carg:
Each railroad, with dus uwd for efficient and economical railroad
cguuunq ractices or conditions beyond the carrier's control, will inter-
ithin 24 houu after arrival or reloass at interchange station, all
cm whuch it pra‘n ay inter in accordance with the provisions
of Section (A} of this rulo. subjact to the following excaptions:

1. Cars covared by an em|
Y ) advisory. Traftic is defined as loaded
iroi m ars, shipped up to 2 days after the effactive date of the ldvilory.
frol ht cars :hle?«! after the effective date of the
Thlt lhlll carrier a p'mmy owned or leased freight cars. This
ghall not includo [ cars 1 mimh or to their assigned loading
ntin accordance with Car Service Rules, emply private cars retumning
their provlous loading m' or any ompty movements directed by
apecific orders of the Cus Niea Division.
3. Cars covered by written or telagraphic nolification given by the
lmonded raceiving HM stating thlt it is unable to receive,
a‘4 Cnr; v:lhdm cannot be placed physically upon the designated inter-
ange tra

C. Delayed Interchange
When interchange uqulred b&. on (B;‘ of the rule cannot be
@ccomplished, the provisions of Car Hire Rule 15 apply.

0. Lack of Necessary Doeumonu for Loaded Cars:
ln the event Iaadod rs are placed on Imm:hcnpo tracks without
necessary data for rwardlng raceiving carrier will glve written or tele-
guphic notmc:txon fo deilvering carrier ot the lack of such torwarding

Upon regquest of carrier dalivering cars wﬂhuutwporfom
raceing Carrier Wil retu such cars o delvering cariers dwmuod
Interchange track or, if recelving carrier agrees, car may be celivered to
the pro| r carrigr within the nma switching disf tlc! Whon an intumud-
carrier is used in of such

ate switching CArS within

mtchlm district, any intermediate switchi nnd ur hlu charges lppli-
ble will be paid by the ne-hau! dek {l\ou

which the switching carier is dlucﬂy mpondblc

E. Error Delivery—~Raecaivin Options:

MM the option of the rmldng wrilr cars delivered to it in error may

1. returned to the dalivering carrier,

2 dohv-ud 1o thcg oper urrmwmln he same switching district, or
3.4 , movad to orin the direction of the homoroadlnmordanco

with Car orvice Rule 2, Special Car Orders or Dirgctives.

F. Error Dalivery—Notifications and Definitions:

The rmivl:& carrier must give prompt notice to the delivering carier
of the arror delivary. Notice lnvdvmg arrors in local servics notice
involving errors in run-through trains or blocks must bo um to pmon

responstble for the low Imorchun ln and the Car Ssi

listed in the section of J ﬂuépmon ogl

LIST OF HAILWAYS PHIVATE CAR co PANIES AN D T ANSPOR~
TATION LINES OFFICERS

ing Sup| and Use of Cars. . Whlu notlm:ltlon s roqulnd in mla rulc
he m may be modified when agreed to in writing by the carriers

Enor deﬁvonn‘ for tha purpose of this ruln. are defined as follows:
1. Loaded Cars invoived in Error Deliveries
a. delivered to a road nct in the wwbm routing.
b. delivered as empty equipment.
2. Empty Cars lnvolved in Error Ogliveries
a. delivered to a road not in the wayblil ro
b. which should be accompanied by a waybﬂl tranammld in industry

1

defined Rail EDI Standards, but such.waybill Is missing, incomplete, or
in error with respect to movement instructions. For the purposse of this
rule, last contents of emply tank cars is considered nacessary waybill
information for moveament,

C. delivered as loads,

d. delivered ln violation of Car Service Ruls 2, Special Car Orders
of Directives, When an intermediate switching carrier is used in dis| umg
of such cars, any intermediate switching and car hire charges af
axcapt those for which tha switching carrier ia directly rupomablo, wﬂl
be paid by the delivering line-haul carrier.

thal. drﬂ.e ivered to a carrier in switching sarvice, but not ordered by
ca

INTERPRETATIONS

Question: After a car has baen accepted by the designated representa-
tive ot the receiving road, is the delivering road relievad from responsibili-
for damage lo car and ?
newer: Yas (Jum 20‘ 1924),

Question: Where a car has been lectmdhymsdwgmudr ounm
tive of the mwvlng road, but is not accompanied or
dala for forwarding and to insure dollvary. is the uulvlng rud roliwod
lrom mpondbilw{h r damage 1o the car and contents?
mwcrNo. orub um.ricm recel road to refuse to
which are not lmompan 8d or preceded by
mp:& dacl:. for iorwnrdlng and tou:n';m dallvoryml when such 'cla'{:
[ are it In the possession o
delivering ruld (Junl 20, 10"2.
When a loaded freight car eonmrdnq.a shipment destined to a non-
npmcy station (a station at which thera 's no freight aqom bilhd collect
insufficiently prepaid, is otfared in lmorchargl.
"rmtho connecting carter and forwarded to ltlon (Jlnuary 25,

Ru}u of the A.A.R. Accounting Division make provision for the adjust-
ment of freight charges batween the originating and the delivering carriar.

e acing o Scvermaaments or bannars of any ind
0 or banners upon an
or pnung«a car or locomotive (inckiding pcm.mlam s!npk.ﬁ Vlgidl are

o
IPlﬂ v "“’“"anm.yu%mmmmm

purpoou while such equipment tracks, or on
service tracks monilmad.zundwhm 80 placed must be remaved prior
3m.ovomm :qulmwnt.ot:\:mum:mmdmwdmbobymd
xponu n

2. Advartisements painted upon passenger pmant
i:olpcd th:h mmu. the expense of painting nn’lq:'-mmm be

ne

This not hlbiuhn gotldvomumonuormmonm
hd!ngoumd\lng stakes usad to secure the lading

See Modunlcd.%lvlllon interchange Rule 84.)
Aule thmahlp. Ferry or Barge Restrictions

o .?nmc:!p my wnmhi'p must ﬁ be ‘Oll?:"d for or t:ollvmd to'°|
m sporta water, oxeopt
transpartation {5 interstate % d

by comman ter be-

twaen Poinn wlthln the mmhml United States (not lneludlno Alnh)
scpom\ the owner filed with the Cusiomer Service Division

(m O No. 30)

Rule 10—-Responsibility for Cha When Neossssry For Transt
or Rearrangement of 'adlng foes l

Unless otherwise agroed, the cost of tunmmlng (or rurrm%m

Iadl oHrl hlclrlshallbomumodulol

A. By the Dolbmlnq Rud:
transter of re
1. Defective
2. Cu nm

ent of load at junction is due to:
tlhnhnotullmmnlnd/orulaforladlng
lowing rules:

ng m of commodlt}u n
(b) 42-Seties C\wmng Loading
Cnmmodhin n CI

Ex?loﬂvn and Oﬂur Dlngnrou
Normal ioad that bacomes : m
of lading en route.

a.w%m-smcnomoammonam ng Carrier:
‘ ‘;ndhn'mr or rearrangemaent of load at junction or intermediate
po int I8 due to:
1. Load exceeds stenciled joad limit.
2. Overicaded in violation of rules Govarning Loading of Commodities
in Open Top Cars or 42—Saeries Circulars Covering Loading of Carload
Shipments of Commaociities in Closed Cars, sxcept when lading becomes

'op Cars.
Carload Shipmenta of

iations for Transportation of
Fraight.
ad ovarioad due to shifting
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a concentrated overioad due to ahlmng of lading en route.
3, Cars and/or car plm prohibited In interchange per Rule 90, uniess
waiver has been iasued

C. By the Originating Road Haul Carrier

(The road which originates the billing and participates in the road
haul revenue) when transiar or rearrangement of lading at junction or
intermediate point is due 1o:

1. Gross weight of car and lading in excess of the published waight
restrictions ingicated in the current issue of the publication Railway Line
Clearances.

2. Dimensions of load of open g cars bamq in excess of the published
clearances of any of the roads indicaled in the routing, as shown in the
current issue of the publication, Raiway Line Clearances.

3. Closed car that will not pass published clearances of any of the
roads indicaled in the routing, as shown in the current issue of the
publication, lewny Line Clearances.

4. Car which cannot pass the approved third rail clearances of the AAR
as shown inthe currenti mue of the publication, Aaiway Line Clearances.

5 Cars which cannot be handied o destination due to exceeding the

roved limited clearances of the AAR, shown in the current issue
the publicalion, Aaiway Line Cisarances. (See Outiine Equipmnt
Dlﬁmm of Approved lemd Clearancs as shown in current issue of

6. Cars loadod % vlomlon of Car gwm Rule 9.

D. B the Receiving Roa:
transfer or mrnnoomam of load at junction or inlermediate

polnt is due to:

Can which are properly loaded,

2. Receiving road's refusal to accept eeommn
utho'lty to transfer or adjust lading. In lueh ma. the dalivering mld
lhou‘vl? offect éumfer or adjustment of such load and render blll versus
recaiving roa

c-g which cannot be handied to dastination as a result of disability
of rmivlnq Hne.

4. Recsiving road desiring to tranaler to save cost of car hire.

RULE 11—Waeighing of Cars
A. The first road haul carrier shall be responsible for rtwidlm scale
waight for all carloads inciuding those icaded on tarminal switching lines

for outbound road haul, or one of the following wg:ln endorssmants:
1. Shippers Waeight Aﬂrnm-nl Weights pro %y shippers are
determined t&dn{v wlom ' e by

sﬂnu n Wel reement. Weights provided by consignese or
receivers under controlled condition.
© 3. Taritf Amhorizod deht. Weights Authorized by tariif or classifl-

cation.
4, "Mltnlni Waeight. TOFC and FAK weights based upon shippers
manifes!
. Official wQéqht Federal Grain inspection Service or state agency

delagmd ng
change Weight. Waights authorized and controlied by a
in .xchanq
ansch carrier in the route Is responsible for fumiwnq this information
to the subsequent carrier in the route prior to interchange.

B. Missing Endorsement:
Unless otherwise agreed, when carloads are delivared by one road
haul carrier to another carrier on s Wﬂnm Inindustry defined
EDI Rall Standards) that do not indicate
VAL!D WEIGHING ENDORSEME! NTS in mo portion of the
ion, or are not rrm
0

an clnicr icipatin " \ including an intsrmediate switch|
My,ma wp:lgh ocgr. % ﬁ"%umummm

the weighing carrier seventy-five ($75) per car weighad.

wTholenu adiw. ;omhzllum ":.nmmdmvnlm
lormation specified in P weighing carrier

ssventy-five doliars ($75) penal car wggnd

C. Failure to Forward Weighing Data:

The railroad transmitting a waybiil or w
must Indicate its name In mo fransaction along with the date it was
transmitted and llo:g the weighing data required in Paragraph (B)
or scala weight If used. Failure to lncludo the wel Inc data will reaultina
uvomy-ﬂv- dollar ($75) penaity per car wel| b?ll
carrier by the carrier transmitting the way

0. Handlin 3 of Bills:

Bilis made under thig rule must be presented within three (3) months
from the last day of the month in which the ity charges accrued and
must be accompanied by a copy of the EDI transmission usad to create
the wayhill. Carrier receiving such bills must pay undisputed items and
return with explanation as to unpaid items within three (3) months from
the last day of the month of receipt.

E. Definition of Loading Point;

' pluJ or pomonl thmof ln o

The pomt at which ioadung u oomplmd is considared the poum\
origin of a nor-oﬂ raad haul carrier on which lo
completed shall rnpomnblc for complying with Pmnrnpﬁ (A) or a)

F. Intertarminal Service:
Unlass otherwise agreed, the road on which a car is loaded

be responsible for proper mehing of carioad moving in intertermi

l:i!ching service when waighing is required for agsessment of freighy

charges.

G. Shortlines:

Shont Line Railroads as defined in Appandix "8 to the Code of Gy,
Hire Rules-Freight, that do not have scales should make arrangements
with their connections for the weighing of cars loaded and handied in
m haul on the Short Line. Otherwise, the provisions of Paragraph (a)

RULE 12—Cars Contsining Refuse

o T 8 Sy s T S ey
RULE 13—Detour Movements

ol i e o w1 s

Are mads
s rule, When such an agreement is entered into, It ahould
mmwmumwmp:'ﬁymmumbymcwﬂwom::

eof.
The road for which the train

d.mrldlhlllplylhn lar car hirg
e bt e A SRR
its cars n the 3
mileage charges shal De at actual distance over the route used, M
muu—conumuuungcmwm
A saxun%r.mnuswmmrerms , Of refrigerator
raded commodi nA
Hﬂolkmdo e " Ieed Poendi

B. Municipal Waste (STC Code 4029114- Car Grade W) may only be
isaded in equipment assigned for that purpose.

c. Itlurlsludodlnvhhuonoonranhtmw it becomes

thl upch nMMan

Lroed by he “.‘?.%.,"'
lumllhlno the car for tuch loading,
RULE 1$—Roquuu for Cars

A. Information to be
Canbnmulrmmdlrwlufwmwm"o.lfmmn
mmmlnomdm.nlw te number of cars wanted separately for
each day. Reques!s shall include the lolowing information if availabia:
1. Date and time
2. Name of

B'Hm:‘lf‘mmnlhlllb. the road which
(o] L e oy by o i

C. Roadhaul Trlmc Oﬂglnltingl in Switch Service:

Oon 841vice, the serving carrier shall inform
thowm mdhmlunl« the oraer, if siuch cars are not immed-
ately available from the origin 'wmwhml OF switching carrier, the

£
g
31
Q
3
z
i
1
£
¥
]
i
:
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THE OFFICIAL RAILWAY EQUIPMENT REGIST

CODE OF CAR SERVICE RULES AND INTERPRETATIONS—CONTINUED

D. slnu&armmal Trafiic: bicated to fumish o
witching carriers are o ted to fumish or arrange for cars red
for Ioaquglo destinations mm the same swilching limits. P reaul

RULE 16—CSD 148, and 435 Assignment

A. Pracedures of Assignment:

Whan spacific cars covered by CSD 145, and 435 series are assigned
to a shipper for its use, such assignment shail be made subject to the
following conditions:

1 Shipper must request in writing of originating road haul carrier(s)

s%' m at least tan (10) days before its intended use of a specific
r of cars. If onginating carrier(s) agrees to such assignment but
dosirn other road haul carriers to panic:patl in asgignmant, it will advise
shipper accordingly and will make request an such other carriers. A rud
haul carrier may assign cars but must have the concumence of the
ongmatinq carrier which may or may not ba a switching carrier.

Pools of assigned cars including cars of ownership other than the
originating road haul carriers may be eéxpanded only upon the acceptance
by the originating road haul carriers.

3. When cars are assigned in accordance with this Rulo, moy will
ramain and be treated as assigned cars until the shipper,
haul carrier(s), pool operator or owning railroad serves nolncl 1hl |ueh
assignmant is modified or canceled. One day written notice is sufficlant.

B. Hnndhnq of Empty Assigned Cars:
il assigned cars are exempt from Car Service Rules 1 and 2, Cars
aulmed to m;mv will not be heid empty en route to ioading paint

ox

"ﬁpon written instructiona of assignee.

2. When assignes cannol immediately accept on amival at ading
polnt and cars cannot reasonably be held on other iracks at loading

3. For necassary repairs (not cleaning).

G.Aﬂ.n'!:onh g of Assignment:
e e s
cu must be re| A aporter to the
M mnrpg:ku Division of the Association of Nmﬂanmﬂlllludl
Thla re must com| wnh !hn fannm lnd time Igu prescribed

spccnﬁcshppnuuch mm.umlummma
ovigmﬁnq tratfic from such assignment, including oriqlnmnuq mha
ling serving the shipper invoived. The 1mgdnq provisions

raph need not apply when all cars to the use of a shipper at
g 'p?ﬂcular m."."f.’ cars of a singis road haul camier &p.wlnq
mo shipper at such
0. Designated Poal

Awt%nmam bya ungw&podﬂ' e cm‘ bom.dn':ydﬁg\:‘osn Ilnd :&sﬁ

series {0 agancy or comm pools must be repo sign

Pool Roponn':{o the Customer Service D

Amaerican This roponln% must cnmply wlth mc formats and

time limits pmenbod in the UMLI Specification Manual. The
Im provisions of this plrlorlph nud not apply whon all cars

assigned to an agency or commodity pool are system cars

RULE 17~Arbitration Commiites

To render formal I tions of these rules and to settie disputes
arlmg under mom tions General Committes, O & M Depan-

ent, shall act as an Arbitration Committes, Members rapresenting a
mniomy of the lotal votas of the aﬂonl General Comminu’s mem-
bership shall be present to cons m.

In the event any question or dlsputn anses concerning these rulol. Il
may be submitted to the Arbitration Commites in abstract th
Socrmry of the Custamar Service Division. The abstracts shafl ully
set forth'the mutm to b- imorpmad. or mo points at issue in the instant
dispute and ea interpretation of tM min. orders or directives
uponwmch its polmon l:baud The Arbitration Committes shall base

”mtho rules and the abutrlcu submitted. Should one o!
th- parties 1o participate, the Arbitration Committes wili consider
the case on the basis of the information submitted by the participating
party. In case a quastion shall ariss not coverad by the rul thopnnm
diugmho may. mutual consent, submit such qunmom the Arbi-

Committes. Any sxpenses lneumd by the Arbitmion Committes

nhl.ll be divided between each o8 to the dispute. The
decision of the WM Committes M bmt '
RULE 18—interpretations & Revisions

TMComnlttuonCarSaMn of tha Customer Service Division,
Associstion of American Rakroads, shall have lum to Mfofmnlly
Imrpm these rules, and 1o make recommandal changes or

ons thersto to the Operations GonmlCommmu.oa M Oepant-
mlm.AuodllbnolAmcrlan Railroads. Uj the General
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ASSESSMENT ORDERS
AAR==Operations and M O < ervice Oivision
ASSESSMENT ORDER the designated iraneporialion olficer of tha 108d 10 wivch the notice is addrassed,
January 1,1991 Oy direction of,
Fis: 30.18-145 J. . Carroll
Avsisiant Vica Preaidem
(REVISED)—~CAR SERVICE DIRECTIVE NO. 145 —
(Canceis and Supersedes CSD 143 of October 15, 1538) ASSESSMENT CRDER

T0! Officars—Al March 8, 1991
NOTICE: This Direciive is qun nm pmllllu of pnnqnn (g) Cor Hire Rise 18, Phe: 3817180

A1.0., and does nat prohibit o o ralirosd 08%erting any righis under ihe
Lc.c.nwuuwmnmim Il(ﬂ. luhmclmmn| muomv
¢f thia Directive la subject io 8 wcale of

securing sach calender

RFFECTIVE: 1200 a.m., Janwv 1, 1981 and continuing unfit further notica.

APPLICATION: Ta cars nwnmmmm«mmmmm:ﬁm:r
feld 1 the UMR&;‘

Ang mechanical :
QDs, GSS. 01’8 GWS HMBR, HTS, RB, RIL ﬁ'l APC, NFL. lL XL, XP, XPl and @1 L
trpde (excapt a4 covered by CSD Na. 438), end XM cars assigned 1o & national
m-mmwulccwiwhmuuuuuo-mmmmmammmm

\ mmmm.av-mwmwmmu
(2] Handiad per ownar'g nstructions
(B) Returmed emply to shipper o agent at loading point in ceverse of i0aded moverment,
Tha hoidiing road 0 exerciss the option.

&nm-wwn“mmmwwlmmnmmmmmn
Car Hirs Rule 22, snd Car Sarvice Auiss 1 and 2 516 Juspended insctar &8 1hay may conflict
veithh sbove

Provsions.
4 NOMMW will be Made under this Order uNINES car is registerad in UMLER with proper
0008,
EXCEPTION 1: Owners may aliow their squipment o be toaded without regerd to rowle or
destinalion mm..mwumnmma-rmmmum
2eignment ie pravibied.

" M:Q'Mm

EXCEPTION 2: Owners may exempt cortain ¢ars irom Ine provisions of parsgraph 1

nmuuummmwmmummmumm
Customer Service Divisien

writing to the in sdvence.

ASSESSMENT ORD!H
T jeree

(REVISED)-—OAR SERVICE DIRECTIVE NO 183
and Supersedes CSD 155 of May 1, 198

TO: cmm—u
unnct:m-ummummmmacummu.u.q,um
ot prohibi or eestrict 8 raliroed from asserting sny rights under the |.C.C. reguistions in
acfn1m.1l(c).lmmmbnumAIUIMI.MIW-M“NM

EFFECTIVE: 12:01 a.m., Jarwary 1, 1991 and continuing Lntl further nolice.
APPLICATION: To box cars AAR mechanical designasion XF, cnying raiiroad reporking marks.

ORDER:
uemun.c-nnmmnmm-rmm
1. Alter Unioading, cars subject 1o this Directive must
(8) Handied per owner's instructions; o
Mn.wmwwummhmdmm
The hoiding road to exertise the opion.

1. After cars subject 1y this Disecive Must be:
(8) por inatructions;
(D) Losded 10 of via the homna road; at. )
{c) Mancied under the of Spacial Oar Order 80.
The holding 10ad 1o exercise the
J:S'MG.W“MMM
1

. No assessment uniess:

{a) Assigned ca 1a regiswradt in UMLER with proper pool Aasnmant and raneportason
©code; &

(bluwwwhmmhm?mﬁwcmv.

Xlwulo

renew
 in Ordes 10 faRIoNe €ATS 10
be assumed by the road (eiher swiiching or road haul) piacing cers for loading.

lxnm;mm«mlmmmnmumxa.
1. 0r T3, te sllow Use Dy Other specifivd Lines for loading. Such sxemptiens mu
contirmed (n writ] numcmmmwmm Mwm
wnum«nmmhm- isnk Transporistion Code (n (he UMLER tie and
will be covered under Ine provisions of Spaclal Car Ocder No. 90.
'Amm MDMOMNWMMMMMIU
bk . mununlmuumu
umnwmmnvwmumm«mm inlormation o

(REVISED)—CAR SERVICE DIRECTIVE NO. 180
(Canceis and Supersedes CSD 150 of January 1. 1991)
TO: Transponation Officers—All

Ruilroads
NOTICE: This Directive is issued under provisions of Car Hire Rule 18, A.1.4., and doey
not prohibit o resiric! 8 raliroed irom aaserting any rights under the l.c.c.m

49 CFA 1039.14{c). Esch violation ot 19¢3 ol the Order of the m
fs sublect Vo 2 g wale 0! based on

caMndar month.

UFFECTIVE: 1201 a.m., Agril 1. 1989 and continuing until turther ndtce.

APPLICATION: To Unassigned Cars FoRd reporting marks m&m
cat designations: PA, FB, FBC, F8S, Fc.m\ FL, FMS, GBR, GBS, BBSR 308, G8S, arg,

QWS, HMSA, HTS, RB, RBL, AC, H'I.M'C RPL, XL. XLI XP, XPi 8nd s *L" types (sxceps
*L.O". which ace covared by CSD Na. 438).

1. Alter unicading, il FB, PBC, FBS, FC, FCA, FL, FMS, GBR, GBS, GBSA, GSS, GWS, LC,
LG, LU, RB, RBL, RPB, APC, RPL, XL, XU, XP and XP{ cars wih 2 “U” Transportation

Cade must be: .

(a) Hancled per owner's insiructions; or

(b) Loaded 10 or via 1he home road; o

(¢) Handied under the provisions of §CO 90/100.
The haiding road 10 exerciss he oplion,

2. Afier unisading all R, FBC, FRS, FC, FCA, FL, P8, GBA, GBS, GBSR, GSE, GWS, LC.
mmmwnmmnmmxnm.xpmmmmnmmm
Code must be:

(8) Hondied per owner's instruciions; or

(b) Loaded without regend 10 route or destinalion; or
(c) Handied under 1he provisions of SCO S0/100.
The hoiing 10ad 10 sxemies

§§
g
15
FFH
. gg
|
s
s
3
£
&
g
a
g
’

lﬂ)mh u"::w'&'qm %mmm
oty o teosived i that
Junction {4 not a juncion with 1he home roed.
The hoiding road 10 exercise the option.
4, ARer SR FA, GDY, QTS, HMSA, HTS, LF, LP, LPS, LW, LS and RC cars with 2
T Code must be:
(8) Handied per owners inskructions; of
(b} Loaded without regerd 12 rouls or desination; or
(0) Handiad under the provisions of Car Service Rule 2.
The hoiding road 10 axarcise the aption.

§, Car doors must be closed.

4. Caz sarvice Rules | and 2 6re SusPended insaler 83 they may conliict with bove provislons.

7. No assasement witt be made under this ordes Lniess Ca7 |s properly regisiersd in UMLER

with *U” Transportation Code.

CEFTION: Ownera mey exompd thelr cara with “U' .p »
iong of parsgraph 1 snd 3 of the Oeder 16 allew Use by other specified Nnee, Bul such
xemption Mmusl be confirmed in writing to the Custemer Service Division In advence.
mﬂm” axemption will sarry a blank Transportatien Code In the

& blanket
may

SPECIAL CAR ORDER NO. 200
TO: Tranagortalion Officers—Al Rairoads
mummzmu,umnuwmumuh
with 0. Treneporiation Cade

ummmwmmhmummuwmmwm
be delivered 10 the cwner at that junction; or
2. Retumed 10 home mMmes 8t &Ny juncon.

The hoiding 1044 1o exerciss ihe option.
The TRAIN Il Sysiem will avaiusie car and Hthe
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ASSESSMENT ORDERS
AAR—Qperations and Maintenance Dapartmeni—Customar Service Division

ol *D° 8houid D8 removed. For rakoad marked cant, the “D° cade wil be removed by TRAIN I
when ihe car Nag reached 1he Car owner. FUMW he *D" code wil de removed
by TRAIN t when the car staius s first reporied as loaded.

By direction ol
J. J. Camall
Assistant Vice Presigent

Januwy 1, 1991
Fie: 580438

CAR SERVICE DIRECTIVE NO, 438
{Cancels and Suparsades CSD NO. 438 of April 1, 1388)
mnunmmnm
NOTICE: This Aule 10.A.1.g,. Gach violation
o Sesilen A. l.orl.ﬁ(ml 1u|moannmunulm1u-vmnmumd

l"lc‘ﬂ\lln!ﬂlm January 1, 1998, wmmummmm

APPLICATION: To class "LO" and "HTR® covered hNORDEr CArs Carrying raliroad reponing mane
of & radrosd controlied ca (as indicaled by the issasd fieid in the UMLER Ke).

ORDRA:
MMLMW Shipper, Agent or Commasiity Posia.
Altst unicading, emwmumnhommmw

" (a) Mandiad ool owner's msiructions; o

{0} Retumad empty to shoper or agent 8 l0ading poict in reverse of loaded Movement.
The haiding road 10 sxerciss the opion.
ncmun.munu
umnmummu

uniess:
(a)mwumw»ummmmmdammm

Wuhmhwulwhw
1Dmamu nmmn‘:‘-mwmmd

10 InOUre SQRINSE COMBINGNON which resulls when dint a1d moisture anker oas Ihvough

these opanings.
s.hmﬁqmnwmmwmmmhr?
Commody serdcs P cisaning
ney Wit cors from of Sectlens A1, or By,
1o sliow use by other spacified lines, but sxemplisns confirmed in writing

wch mus! be
10 ihe Cusiomer Service Divieion In advance. Esch car cavered by a Bianket Exempiion
transporietion oede in the UMLER fhe.
MAmmmmumquWMﬁm
:gunmmmmm Naotion of an st e requice this data should be isaued

ransportation officer of mmnmunm
wansportasion oficer of the road (0 which the notics is 8ddreessd.

J. J. Carrol
Assistat Vioe President

Revised Edition of Spacial Car Order No. 100
ENoctive January 1, 1981

Previous issues of This Order Are Cancaslled
This Issue Containg A Changes

TO: Al Reiroads
mmmusmcuwmmnu-uuwwmmn
. GBI ommﬁmmmmmmmw M\ggma
C8D 1530 {*U* Transporiasion Code hummummc 180 (blank
Transponation Coda in the UMLER Nej. 1
msmuwwmmmummuw1u

By diraction of,
J. J. Carroll
Assistant Vice President

ASSESSME“’T OROER
March 1, 1989
Fila; 300-08
CAR RELOCATION DIRECTIVE NO )

Officors—Al and Termingd §
mﬂwmhmmummmmummwmmu
fiach viclatien ef e is Mmuu

sach

EFFECTIVE: 12:01 am., May 1, 1989, and Continuing unkl further notics.

APPLICATION: To ail unequipped genaral service open top hopper cars, Mechanics! Designa-
sons HFA, HK, WM, HYMHTA.MMNUMRII-WYWM*'

ORDEN: Ownershups listed i ihe UMLER file with Transportaton Code “I° must be wihdrawn
Im“mmmnmumnmmmnmdmmeMuuw
10 by Qwner, aalvered di

uon-Formwmd g car mm of ravwoad
umwmﬂmm
omwovmwm mMMWNMMnmanW
By direction of,
J. J. Camoll
Vice President

Revised Edition of Spcclnl car Order No. 90
ENectve

QOc
hmumum-mmc-mm
— This lssue Comaina Al Changes

ailroads
cuswanuaz-wmmmrmwu

A, XM-XM) box can:
8. Mechanical des:gnations £8, naus.rc.m ML, FMS, RB, ABL. APE, ARG, AP,
xr xL. xu,x! XP1, LC and LU cars sither coverad by e icading provisions o CSD 150
c«bm he uuL!R Kie) or exampted trom CSD 180 or 158,
k m-mmcw:nmu file):
C. FM flal cars not assigned 10 ool number $993500.

under n
49 CER 1030,14{u). Lach viclation of paregraph :!d Ordar Saction of thie Direciive
e subject o 8 svale of on oach
calendar menih,
EFPECTIVE: 12:01 a.m., Novambas 1, 1090, and continuing untll further notice.
A s To corg Noted In the UMLER e with Trsneportaiien Cade 0", or

ORDEA:
1. Cars must be withdrawn kom 8nd rewmad 10 e owner emply.
2. The owner muat SYHIOM SQUIDMONt In nierchange with Transpona.
tion Code *0" om ol o n

a) Handlad par owndr's inslructions; ot
ghp Mhnmuudlt'n ;
) Retumed 10 the delivering o ihe junction whave received i thal junction i not 8
with the home road.
holding road 10 exaicise the
4.:Mmﬂmmh IMLER with & Transportation Code of “TO® or "TV" must
1) Handied per owner's inetructions; of
) Deliverad 10 the homa road ot any
;&Dmmummmdswmoo
hoiding road 1o exerciss e ophon.
By direction of,
J. J. Carrolt
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VERIFICATION

STATE OF CALIFORNTIA
OOUNTY OF CONTRA COSTA

Emmdtt J. Posey, being first duly sworn, dsposes anxd states
that he resides at 2016 Julius Court, Walmut Creek, Celifornis;
that he has read the foregoing statement; and that the same is
true and correct to the best of his knowledge, information and

R

belief.

SUBSCRIBED and SWORN
before me this _|™1__
day of November, 1993.

Y W/ .”["3_9
"~ Notary éé







UMLER-127
r
Section VIH
ITEMK
Tape Input Format
Effective $/1/89, Revised 1/1/98
FORM 16C-10
ADVICE OF POOL ASSIGNMENT NUMBER

Date:
This information can only be submitted by the Pool Operator -- PASSKEY= ED:D
POOL NUMBER SHIPPER OR PATRON NAME -
(TTTTTT) LTIl HEEREREEEREE
STATE LOADING STATION POOL OPERATOR(})
EEREEEEEREEEEEENEEREEEE
28 30 44 45 48
POOL OPERATOR(2) POOL OPERATOR(3) POOL OPERATOR(4) POOL TYPE (CIRCLE)
(TTT]) T3 TR [eloMx]=T.
49 $2 53 56 57 60 61 66
POOL LOCATION .
| l 1 l l l [ ‘ l | I l l [J D TRANSACTION TYPE: 1=DEL; 2=ADD; 3=CHANGE
67 *78 80 81

*If the pool is sessonsl, ie., no cars are sssigned at various intervals, report § and the current year, e.g., $99 in pos. 78-80

Maintenance Pool Code. Appendix B. Office Manual. AAR Interchanpe Rules
82  Indicste the appropriate Rulc Number as the ¢ode (Ruic } through 6)

[T T ] oeseones rotreonc

83 86

Copyright Operations & Maintenance Depaniment, Association of American Railroads, 1996
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Deere & Company
3400 80™ St Moline, IL 61265 USA

JOHN DEERE David A. Panjwani

Manager, Global Transportation

20 May 2004

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington, DC 20423-0001

RE: Finance Docket No. 27590 (Sub-No. 3)
TTX Company — Application For Pooling Reauthorization

Dear Mr. Williams:

My name is David Panjwani and I am the Manager of Transportation for Deere and Company.
I am responsible for the global transportation at John Deere for all modes within North America
and overseas. John Deere is the world’s leader in Agricultural, Construction and Consumer
equipment. I have been involved in this industry my entire career and would like to address the
above mentioned issue.

Currently John Deere relies heavily on rail car transportation to move our finished machines
from our factory locations to our Ports of Exit as well as to North American dealers. We rely
heavily on the availability and usage of 60 and 89-foot flat cars.

We understand that TTX is seeking reauthorization of its flatcar pool. We strongly support an
extension of TTX’s flatcar pooling authority, because we rely on the smooth functioning of the
TTX flatcar pool for the growth and success of our business.

Benefits from TTX investment in equipment: TTX facilitates continuing investment by the U.S.
railroad industry in flatcar equipment supply.

% TTX facilitates investment in equipment that is vital to our business but might get
overlooked by railroads given their other pressing investment needs. We recognize
that TTX supplies all of our Class 1 carriers with equipment that is absolutely vital
to our success.

% Heavy duty flatcars are used relatively infrequently and may not receive sufficient
railroad attention were it not for TTX.

< TTX has continued to acquire cars to respond to the railroad industry’s need to
transport large diameter pipe, structural steel, and machinery.

Phone: 309-765-5171 Fax: 309-765-3197 Email: panjwanidavida @johndeere.com




Benefits from TTX management of a pooled fleet: A pool of shared flatcars ensures that cars can
move freely across the rail network and are available for shipments on all railroads in all lanes.

7

< TTX’s pool of heavy-duty flatcars provides an indispensable resource.

< When we are done with a car, it can be sent on any railroad to anywhere in North

America for the next load; this flexibility allows cars to remain in revenue service,
which reduces the rates we must pay for our relatively infrequent movements.

Benefits from TTX s efficient and high-quality maintenance: TTX provides high-quality, well-
maintained flatcars and maintains them efficiently.

< TTX has demonstrated its commitment to provide a fleet of high-quality, well-
maintained flatcars.

< TTX’s proactive and efficient maintenance practices make TTX equipment more
dependable and allow rail networks to operate more reliably, lowering our
company’s costs from delays due to malfunctioning equipment.

< By maintaining its cars to achieve a high degree of reliability, TTX contributes
substantially to the efficiencies of railroad transportation.

TTX does not foreclose any other equipment supply options: If other equipment supply options —
such as car leasing — could provide additional benefits, TTX would not prevent railroads from

taking advantage of those options.

In closing TTX is a key source for our continued success as we expand markets and look for
non-trucking modes to move our product. We support TTX’s application for a fifteen-year
extension of its pooling authority to ensure that TTX will continue to supply efficient and
economical flatcar service in the years to come. We consider approval of TTX’s application to be
of critical importance to the continued growth and success of our business.

DavirA Panjwani
Manager, Global Transportation
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