Surface Transportation Board
Ex Parte 704 (Sub-No. 1)—Review of Commodity, Boxcar, and TOFC/COFC Exemptions

Summary of Ex Parte Meeting held on June 13, 2019 between
SA Recycling LLC, Consolidated Scrap Resources, Inc. and Institute of Scrap Recycling
Industries, Inc. and Chairman Begeman

SA Recycling LLC (“SAR”), Consolidated Scrap Resources, Inc. (“CSR”) and Institute of
Scrap Recycling Industries, Inc. (“ISRI”) Attendees:

e Bobby Triesch, Vice President and Regional General Manager, SAR 248027

e Silvana Jones, Logistics Director, SAR

e David Brown, Vice President and Regional General Manager, SAR ~ ENTERED

e Benjamin Abrams, CEO and President, CSR Office of Proceedings
. ] A June 25, 2019

e William Johnson, Chief Lobbyist, ISRI Part of

e Karyn Booth, Thompson Hine LLP Public Record

e Kerem Bilge, Thompson Hine LLP

STB Attendees:

Chairman Ann D. Begeman

Valerie Quinn, Attorney-Advisor

Amanda Gorski, Attorney-Advisor

Frank O’Connor, Deputy Director, Office of Economics

Meeting Summary:

The meeting began with introductions, and SAR, CSR and ISRI thanked the STB Attendees for
the opportunity to meet and discuss the Board’s proposed rule and the issues in this proceeding.

SAR described its company background and operations and its need for reliable and cost-
effective rail service. SAR processes ferrous and non-ferrous metals and operates over 70
recycling facilities located throughout California, Texas, Arizona, Nevada, Georgia, Alabama
and Tennessee. SAR relies on private cars for its Georgia region facilities, and relies on railroad-
owned system cars at its West Coast facilities. SAR explained that, at its Georgia region
facilities, its inbound traffic is 100% by truck, and outbound traffic is 90% by rail. When rail
service was particularly problematic in 2017, SAR shipped 70% outbound by rail. This was not
because truck is more economical or efficient but only to meet the delivery demands of its steel
mill customers. SAR stated that it is served by a single Class | railroad at the Georgia region
facilities, and two Class | railroads at its West Coast facilities, as well as by some short line
carriers.

SAR explained that it is having serious rail problems related to demurrage, car supply and
service reliability. Rail rates also continue to rise and it is challenging to negotiate with the
railroads who have significant market power.



For its Georgia region alone, SAR stated that it currently has outstanding private car storage bills
in the amount of $900,000. SAR presented a chart showing recent rail deliveries in June 2019,
the number of credits it has received for deliveries earlier or later than the railroad ETAs, as well
as the impact of a lack of credits applied to deliveries of empty cars (See Exhibit-1). SAR
explained that the serving railroad missed its ETAs 100% of the time and yet because the
railroads do not provide credits for empties this results in substantial storage fees. SAR explained
that it has made significant investments in private cars in recent years due to terrible rail service
and a lack of an adequate car supply of railroad-owned gondolas. However, these investments
have become moot and penalizing to SAR since the railroads have since increased their service
levels in terms of cycle times, and then assess storage on the private cars that are no longer
needed. SAR has sent 100 cars to private storage to help mitigate the railroad fees, but SAR still
must pay its lease costs and storage fees, which are monies that it cannot use to invest and grow
its business. SAR also presented a table showing the impact on its storage charges as a result of
varying credit periods (See Exhibit-2).

Regarding its West Coast operations, SAR stated that its facilities have been placed on embargo
twice in 2019, even though the congestion was created because of railroad service failures. SAR
stated that its West Coast facilities are open gate, and that they have requested to become a
closed gate customer, but the railroad has refused to allow this change.

SAR also explained that a Class | railroad provided sufficient car orders 37% of the time in a
single month and caused SAR to lose $800,000 in lost sales at its West Coast facilities by not
supplying the required number of cars. SAR also explained how another Class I railroad failed to
provide sufficient cars in its bidding system, which has harmed SAR’s ability to meet its
business requirements.

CSR described its company operations and dependence on rail for outbound deliveries. CSR is a
full-service metals, paper and plastics recycler with facilities located throughout Pennsylvania.
CSR is served by a single Class I railroad as well as short line carriers. CSR stated that rail
transportation represents approximately 30-40% of its total ferrous scrap metal shipments. CSR
stated that it primarily relies on rail for shipments moving at a distance of 150 miles or more.
One of its primary steel mill customers is 10 miles away and it can use truck for this customer
both because of the distance and the volumes shipped. Its other customers are much farther away
which makes rail more economical and efficient and those customers require rail deliveries.

CSR explained that its main issues with the railroads are centered around demurrage, the cost of
challenging railroad invoices, overloaded car charges, the lack of adequate railroad personnel
capable of providing clear information and resolving their complaints, and rising rail rates, which
cannot be negotiated. CSR experienced significant increases in storage bills with the recent
changes in railroad demurrage rules and practices. CSR showed the STB Attendees a map of its
Harrisburg facility (See Exhibit-3) and explained how it is restricted to add additional storage
tracks to alleviate the increasing private car storage charges it has incurred since implementation
of PSR by a Class I railroad.

Chairman Begeman asked how revocation of the exemption would be helpful to the companies.

Both companies stated that they strongly support the Board’s proposal to revoke the exemption
and they need STB oversight to help improve their leverage in commercial negotiations with the
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railroads and as an option to have regulatory remedies as recourse against the railroads to address
service, unreasonable practice and demurrage issues, and rising rates that are not subject to
negotiation.

The meeting concluded with each side thanking the other for participating in the meeting.



Exhibit-1

hee an eno oy Car

VA Pco,\/\,( all ho ‘N\b“'
on ETA  Aisagpeans s
Frn. Hhe AS Syshor o

quipment 1D < D
[Placerment — constructive - 06/06/2019 10.00 P o o 5
FCON__[Placerment — construtthve - D606/ 2011 10 00 PRt o B Ol
FCON__[Placerment — Constr utthve - O6/06/ 2019 10,00 Pht o B g 5
FCON__[Placerment — comstructive - 06/06/2019 10:00 P 8 o B 2
FCON__[Placerment — constriuctive - i/ 06/ 2010 1000 PR [0 S O
710/2015 02:00 AR 772015 04.00 AR FCON__[Placement - comatructive - O6/06/2019 1000 PR o 2 g 5
[ ETA Creait 2 g credit per 1 day
|um’x 320243 |poRAVILE, GA 13/2019 04:00 AM__ [0 um/ 2018 0540 A PCON_ [Placement — cometructoon - 06/07/2019 10.00 P 4 0: tocet Credn [0 not meeting ETA le o
[NELX 000261 [DORAVILLE, A /1372019 0800 AN __JORTH/2019 DA 00 ARG [FCON__[Piscerment — constructive - 06/07/2019 1000 P [ a E I 3
[NFLx 000177 |DORAVILLE, GA 1372015 04:00 AW __[06/05/101% 04:00 AN [PCON__ [Placerment — comatructins - C6/07/2011 1000 P v o g O
[NELX 000357 |DORAVILE, GA 1372015 08:00 AW _[06/05/2015 04:00 Al [FCON__|Placensent — comatructive - 06/07/2019 10.00 P g = B =
[ ETR crean 2 Aays credit par 1 day
Basx 000433 DORAVILLE, GA josr11/2019 08:00 am fosiosaoisosooam | frcon  fracement — constructme - 06/07/2019 5000 P o a tocat Cradit |0 not meeting £TA s o
fEn crean 2 duys cradit per 3 day
Bésx 00013 DORAVILLE, GA 10611172019 06:00 AM__ |osioszo1s0snoam |t froow  macement - constructive - 06/07/2019 5000 Fra o a fo: cocat Cresin noe meesing ETA o
e crean 2 Gays credit par 3 day
nosx 000238 JoORAVILLE, GA 061172019 06:00 AM__Josyoszots osoam | frcon  feacement — constructive - 06/07/2019 10:00 Fra o 0 o Locas Cresnt 0 not meesing ETA s o
frein cman 2 Gays crudit por 3 day
B8 000491 DORAVILLE, G 06/11/2018 04:00 AMA 06/2019 04:00 Al | Placement — constructive - 06/D7/2019 10:00 PM o a o: ocat Crada |0 noe meesing ETA O
D1 019018 [DORAVILLE. GA [os/13/2019 [05/05/2019 0600 Al [ |PCON__ | Placerment — comstructr - OG/D7/2018 1000 P 5 5 o =
Bar % oooasa [DORAVILLE, GA (0573272015 G D15 0400 AW [FCON__[Placemsent - Comstructhe - 0&/09/2019 05 0O P o o o g z
[BEFX 000406 [DORAVILLE, G [O6/1272019 5e00 AM [06/0572618 0&:00 AW PCON__|Placement — constructive - 06705/ 20139 05 00 P = o | 8 2
B0 % 00179 5 o327 00 AW PCoN = 06/ 04/ 2019 0500 PIA @ g I . 53
BBFX 00000 | DORAVILLE, GA [Gerz7z019 019 04:00 A FCon = 06/09/2019 05 0O PIA o | O z z
BB 000383 GORAVILLE, GA Ceriz77019 (0675572019 04:00 AT [FCON__|Placement — constructeve - 06/09/2015 05 0O PIA o | z z
BOFX 000396 DORAVILLE. GA uyunou [05/05/2019 0400 At FCON__ [Placemant — constructme - UG6/U9/2019 0300 P o | I 23
DORAVILLE, GA PCON__|Pacoiment - constructive - 06/09/2019 05 0O PIA o | 0 |z
SRX 00a3 11 [CORAVILLE. GA wu/m:smm/m 5670572019 0400 AT FCON_|Pacement — contructive - 06/08/ 2018 0500 Pia o | z T 3/
NCLx 000165 [DORAVILLE. GA 0671272019 04.00 AT 2019 0400 A FCON__[Placement — constructive - 06/05/2019 0500 P [ o | O N 7
[RExooonas. [DORAVILLE, GA [CE712/2015 04:00 AlA__[06/10/2015 04:00 A4 [FCON__[Pacemant - constructive - 06/03/ 2019 05 0O PHA @ [0 = C 3
008 000312 [DORAVILLL, GA (0671272019 08:00 A __|06/10/2019 0800 AM_[L__[PCON | Placement — constructive - D6/0S/ 2019 05 00 PR o o 3 Z Cens
687 % 00023 CORAVILLE. GA [C573272019 08:00 Al [05/10/2019 0800 Ala__[& _[FCON ) 8 z =
TLx 005825 DORAVILLE, GA (671272019 04:00 Al __[06/10/2019 0400 AT FCON_ |iscenent - constructve - &/ 03/ 2019 0500 P c T
) 0571072033 04.00 Am oo 8 {7 = ka
A E 16/2019 04:00 At [Foon 70973013 05 00 1A c jo =
) /3/IT1E 040 AMk Foon 037 3 o fo z
) oo /087 2019 0500 P [ [ . 5 Uf
Foon 570972019 0500 P c o T3
[FCON_|Plocement — constructee - D6/09/2019 0500 FIA c o B 7
[PCON__[Placament — constructive - 06/03/2019 0300 P4 c 8 R b
/2015 08:00 AN 5 FCON_[Placement — constructe - 06/08/201% 05 00 PM o I
1073015 03:00 AR T [PCON__[Placement — constructme - D6/03/ 7015 05:00 PIA c o B ]
£ __[PcoN Sment — constructve - 06/03/2019 0300 P o o Z 2
m £ |FCON__[Placement — constructive 06/09/2019 0500 PM. o o z_ |2
[E_[FCON__|Piacement - constroctve - 06709730139 05:00 P o fo Z_ |2
T [PCON__[Plscement — consructie - 06709/ 2015 05:00 PI4 o fo z z
€ [PCON__[Placement — constructive - 0609/ 2019 G5:00 PM o o Z Z
o E £ [FCON__[Placomaent — conatructive - 06/09/2019 0500 P o @ |2
|Dn/xoizo|9 04:00 AM wazon 04:00 AM__[FJFCON__ [Placement — constructve - 06/09) 2015 05:00 PM. o g 2 2
2 ETA Cremt T Gays Grwdit por 1 day
88FX 000801 06/10/2019 04:00 AM /10/201504:00 AM |1 Jrcon  [eacement - constructive : 06/09/2018 05:00 PM o 2 0: Locel cowun_fo0 ot meeting E14 : |
3 EA Creait 7 days vt per 1 cay
NELX 000259 DORAVALE. GA 06710/2019 04.00 AM__ Jo6/10/2009 0400 A |1 fecon  [eacement — constructive - 06/05/2015 05:00 PM o 2 o: tocal crean_jo pot merting 1A : |
S coosi 7 DORAVRLE, GA 0671277015 CA.00 AM__J06/11/3015 03,00 AM__[E__|FCON__[Placwmant — constructive - 06/10/2019 10:00 P O g Z i
[ A Creant 2 days credit per 1 day
sarx 0oosss  |oomavmie Ga 06/11/2015 04:00 AM 12/201504:00 aM |1 Jrcon  [emacemunt — constructive : 06/10/2019 1000 "M 0 tocal creant_ o nce meeting ETA PO
W DORAVILLE, GA 1272019 04:00 AR 13/2019 0400 AM__|L__[PCON__[Placement — constructive - 06/10/2015 10:00 o = 7 i T
& TR Credit T Gays credit por 1 day
seFx 000366 DoRAVILLE. GA osr11/2019 0400 am__fossrzaoiaosooanm | frcon  [rracement - constructive : 06/10/2019 10:00 P o g o: tocal Credit ot mastiog E7A 1 s
(GBI X 000887 [DORAVILLE, 0671277019 01 00 AM__[06/11/2019 OV o0 AM__[E__[PCON__[Placement — constroctive - 06/10/2015 10:00 P o D D
T ETA Creat [Z Vs crevie per 1 day,
osx 528007 poraviLLE, Ga 1372019 08:00 At fosss2/2019 0800 am | frcon  |stecement — constnactive : 06/10/2018 10:00 P o ' o: tocat credn_fo st mewting E7A : s
[BOTX 000455 [DORAVILLE, GA 12/2019 04:00 AN 11/2019 0400 Al _[€__[PCON__[Flacement — constrective - 06/10/2015 10:00 P [ 8 2 T T
£ e Creant 2 s crwdit per 1 dary
ITLx 005803 DORAVRLE. GA 06/11/2019 04:00 AM__ Jo6/12/2039 0600 A | |econ  |stacement - constructive : 06/10/2019 10:00 P o a Jo: tocwt crusn o0 not meeting £1a 1 Is
EEAET DORAVALE, GA [06712/2015 03-00 AR 1173015 0800 AM__|E__[FCOR__[Pacemant — constiustive - 06/10/2019 10:00 P o = 8 f )
O 2 days credn per T day
D 009738 ooRaviLLE, GA jos/11/2019 08:00aM _ |o6/32/2039 0400 A0 | [rcon  [rtacement — construciive : 05/10/2019 10.00 P y a Jo: Locas crede noe meeting €TA 1 Is
& TTA Crean 2 darys credit per T duy
oix 009721 poraviLE, 6A 06/11/2019 06:00 am__ J05/32/2019 0400 At pros  [Piacemunt — constructive | 06/10/2019 10:00 PM o 4 o: Local Creda [not meeting ETA 1
[BErx 00081 [CORAVILLE, GA [06/1372015 08:00 Al 13/2015 0600 AMA__[€__|PCON__[Piacement - constructive - 06/10/2019 10:00 PR @ c B T
3 ETA Credit 7 duys credit per 1 day
DiTx 528068 DORAVILE, G Jos/11/2015 08:00 A1a paporaosooam | frcon  [ptacement — constructive | 06/10/2019 1000 P o 4 o: 1ocat Credit L rot meeting ETA s s
e 7R Creant 2 Gays credit per 1 Gay
ouTx S22002 DoRAVILLE, 64 os/11/2019 05:00 aM _fosrnz20190800am o Jecon  [Piacement - constructive : 06/10/2019 1000 P o 4 o: tocw credit_fo0 rot moeting ETA : Is
& ETA Creait 2 days credit per 1 day.
v 320256 .GA o6 osnzzo1s0scoam  fi  Jecon  |etacement - constructive : 05/10/2019 10,00 P ) a 0 tocsl credn_fO not meeting ETA (S
2
ok

\snhs




Exhibit-2

Bobby Triesch (East Point 1355)

From: Bobby Triesch (East Point 1355)

Sent: Wednesday, June 12, 2019 1:27 PM
To: Bobby Triesch (East Point 1355)
Subject: FW: 2019 Storage invoices with credits

From: Renee Quiroga (East Point 1316)

Sent: Wednesday, June 12,2019 11:36 AM

To: Bobby Triesch (East Point 1355) <btriesch@sarecycling.com>
Subject: RE: 2019 Storage invoices with credits

if

if

if

NS Storage Charges Invoice O credits Invoice 1 credits invoice 2 credits Invoice 3 credits
Jan-19 S 119,820.00 $ 79,680.00 S 53,940.00 $ 28,500.00
Feb-19 S 135,780.00 S 86,460.00 S 67,620.00 S 48,960.00

Mar-19 S 80,760.00 S 31,140.00 S 10,200.00 S -
Apr-19 S 85,140.00 S 37,200.00 S 18,840.00 S 6,720.00
May-19 S 76,380.00 S 43,680.00 S 23,340.00 S 4,200.00
Total 2019 S 497,880.00 S 278,160.00 $ 173,940.00 $ 88,380.00

Renée Quiroga 7

SA Recycling - SouthEast——— ? lus Pn
1359 Central Ave -

East Point, GA 30344 Ao
PH: 404-669 5000 ext 1316 Fyoo K
Fax: 404-767 1457
mquiroga@sarecycling.com fcw
2012
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