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Mri Vemon A. Williams . : Par of
Secretary ~ : Public Beeord
Surface Transpoitation Board ,

1925 K Street, N.W., Room 700
Washmgton D.C. 20423~ 0001

w8173

Re' ' Finance Docket No. 341 77 L :
Towa, Chicago & Eastern Railroad Corporatlon -- AchISItlon
and Operat1on Exeription -- Lines of I&M Rail Lmk LLC

R&: - Finance Docket No. 34178z @20 £ ‘M *
Dakota, Minnesota’ & Eastern Railroad Corporation”™ :
and Cedar American Rail Holdings, Hic. --'Contrel ="+ #i:,
Io\ivia, Chiéago & Eastetn Railroad Corporation ™ . 1 1

Dear Mr. W1111ams ChBG B

North Iowa Cooperatlve has three grain elevators that may be in penl Our base
operations are located at Thornton, lowa, at the end of a 23 mile branch line of the Union
Pacific which Tuns froni: Clear :Lake -Jct. niear Mason City, 1A, to Thornton. We
understand that Uniofif Pacific is plarning on abandoning this line in the near future. Our
othier opérations are-all located on thie IMRL 4t Clear Lake, Portland and Plymouth, Iowa.
The Plymiouth elevator is less than one mile from the Iowa Northern Railway Connection
at Plymouth Jct. The Portland elevator is approximately 5 miles west of the IMRL
connectlon Wlth Iowa Northern Raﬂway at Nora T ct Towa.

We find ourselves at a dlstmct disadvantage by belng surrounded with larger grain
operations that have several options for shipping corn and beans and receiving fertilizer.




A large competitive elevator is located at Nora Springs, Iowa, near the connection of the
IMRL and the Iowa Northern Railway. IMRL has access to this elevator even though it
is located on Iowa Northern, through what is believed to be a low cost access granted by
Towa Northern to IMRL.

The long-term survival of our cooperative requires access to competitive rail rates and
service. With the application of the Iowa, Chicago & Eastern Raiiroad Corporation to
acquire the IMRL, we will probably only have one railroad serving our organization. We
must ask for the protection of your Board to insure that we are not squeezed out of the
competitive markets that are provided by more than one cartier.

The primary market for corn in our region is to the processors at Cedar Rapids, Iowa.
Jowa Northern Railway is the most direct and lowest cost method of shipping corh to
Cedar Rapids. Access to their line will be critical to our long-term viability.

It is our official request that you allow the IC&E acquisition of the IMRL to proceed as
planned, but that a condition be placed on the new company to provide our elevators at
Portland and Plymouth with direct access to the Towa Northern Railway via Nora Jct. and
Plymouth Jct. under similar terms to IMRL’s direct access to the Cartersville Elevator at
Nora Springs.

Your assistance is most appreciated.

Sincerely,

O NG W 2V NS N

Charles Schafer, General Manager
General Manager
North Iowa Cooperative Elevator

- €C: . MsPeggy A.-Baer
Office of Rail Transportation
JTowa Department of Transportation
800 Lincoln Way
Ames, IA 50010




	Directory: "Q:\dfFile\Batch6495"

