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Re: Ex Parte No. 671, Rail C and Infrastructure Requirements Part of
Public Recorg

Gentlemen:

I applaud your efforts to highlight critical rail capacity and infrastructure requirements, and thank
you for the opportunity to speak at the Board’s April 11 hearing.

America has entered a Rail Renaissance. Global economic and demographic trends are driving
rapidly escalating demand for transportation by all modes. While the government is supporting
ever-increasing needs in our federal highway system, private capital investment is supporting much
of the growing demand for rail transportation capacity. CSXT is investing heavily in our 21,000
mile network, but private capital investment alone cannot create enough rail capacity to move trucks
off our highways and meet the burgeoning future demand for freight transportation.

Where public and private needs converge, CSXT is already finding creative opportunities for
partnerships with state and local governments. In Central Florida, CSXT is expanding rail capacity
for freight and passengers, using federal, state and private funds. Proposals for an infrastructure tax
credit would enable federal authorities to leverage public support with private capital to spur further
capacity expansion.

It is not coincidental that CSXT’s record-setting infrastructure investments in 2006 and 2007 come
at a time when we are just beginning to approach revenue adequacy. Unlike highways and
waterways, private investment builds and maintains America’s railroad network. That investment,
of course, requires strong earnings. Earnings must remain strong, both to make the necessary
money available and to justify reinvestment in the railroad business. Railroads will need to achieve
— and sustain — revenue adequacy if they are to make the kind of investments necessary over the
next two decades. Ill-considered calls to re-regulate the rail industry — by whatever name — are the
greatest threat to the railroad industry’s ability to reach sustained revenue adequacy and to continue
reinvestment in our network.
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We strongly belicve that investment in railroad capacity is smart public policy. Over long distances,
rail saves money. Rail is more fuel-efficient and more environmentally friendly. Rail is safer and
offers relief to our overburdened interstate highway system, without the huge public expense of
building more lanes.

Capacity and the need to expand our nation’s rail infrastructure are among the most important issues
facing our industry today. I am enclosing a set of presentation slides which I believe will add to the
Board’s consideration of this subject. I look forward to discussing these issues with you on

April 11,

Yours truly,

Michatl Wass—

cc:  Secretary Vernon A, Williams



Surface Transportation Board

Ex Parte No. 671, Rail Capacity and Infrastructure Requirements
April 4, 2007

Michael J. Ward
CSX Corporation Chairman, President and CEO
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