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June 29, 2004

Docket No. AB-556 (Sub No. 2X)
Re:  Railroad Ventures, Inc. - Abandonment Exemption - Between Youngstown, OH and

Darlington, PA in Mzhoning and Columbiana Counties, OH and Beaver County, PA —
Rail Line of Youngstown and Southern Railroad Company

Vernon A. Williams, Secretary

Surface Transportation Board omeemﬂ;ERED )
1925 K Street, N.W. ot Proceedings
Washington, DC 20423-0001 JUL 08 2004
Dear Mr. Williams: pubﬁg%:gw

Railroad Ventures, Inc. (“RVT”) wishes to bring to the attention of the Surface
Transportation Board recent developments involving the Central Columbiana and Pennsylvania
Railway Company (“CCPR”), the operator of the rail line acquired by Columbiana County Port
Authority in the above captioned proceeding. On June 14, 2004 in Docket No. 04-BK-16887,
CCPR filed for bankruptcy under Chapter 11 in Little Rock, Arkansas. Attached for the Board’s
information are articles which have appeared in local Ohio newspapers describing over $3
million of indebtedness incurred by CCPR and the Columbiana County Port Authority to acquire
and rehabilitate the former Y&S rail line. These amounts are far in excess of the Port
Authority’s original rehab estimates.

Moreover, these articles do not include substantial federal crossing funds supplied by the
Ohio Department of Transportation for the reconstruction of at grade rail crossings along the
former Y&S line. Nor do these articles address the $375,000 in escrow funds provided by RVI
pursuant to STB orders which RVI contends were misappropriated by the Port Authority and
CCPR for purposes not authorized by the STB. RVI’s request for refund of those monies is
currently pending before the Board.

As the Board is also aware, RVI has submitted a Petition to Reopen the OFA Acquisition
Proceeding in light of new evidence that the Port Authority knowingly submitted false and
misleading valuations to the STB in support of the Port Authority’s proposed purchase price for
the rail line.
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Accordingly, RVI respectfully requests that the Board, in light of the CCPR bankruptcy
filing, expeditiously address the RVI pleadings which are currently pending before it.

Very truly yours,

VUONO & GRAY, LLC

Y/

Richard R. Wilson
Attorney for Railroad Ventures, Inc

RRW/bab

Enclosure

XC: Railroad Ventures, Inc.
All Parties of Record
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HOW WE SEE IT

Bankruptcy filing justifies
federal review of railroad

When Tracy Drake insists that the latest setback
in the operation of the single rail line that runs
through Mahoning and Columbiana counties im-
proves the long-term prospects of the local rail-
road, we have to wonder if the director of the
Columbiana County Port Authority can ever be ab-
jective when it comes ta this project,

After all, Drake was singularly responsible for the
reactivation of the old Youngstown & Southern
Railroad line, and on the strength of his business-
related projections, the port authority was able to
secure more than a million dollars in grants and
loans from the state. ,

But unlike the Ohio Rail Development Commis-
sion and U.S. Surface Transportation Board, we
were highly skeptical of Drake’s contention that
there were many businesses just waiting to use the

il Development Commission, which fun-
neled public dollars to the port authority for the
reactivation of the line, and the federal surface
transportation board, which refused to allow the
previous owners to abandon the line, have a re-
sponsibility to come in to conduct an in-depth re-
view of the project. They should use the business
plan, including revenue projections and the
timetable for upgrading the system, submitted by
Drake as the starting point.

And, the two agencies should answer the fol-
lowing question to the satisfaction of the public;
Does the construction and demolition debris be-
ing imported from the East Coast to a landfill in
Negley pose any kind 6f a health or environmental
threat?

Accident

We ask that because of the derailment in March
of three railway cars in Elkrun Township that scat-
tered debris in the vicinity of a railroad crossing.
The owners of a horse farm near the crossing wor-
rled about their horses getting into the debris, They
also were reluctant to repair a fence that was
knocked down because they would have had to
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Mahoning and Columbiana countiés,”
Bankruptcy

Since it restarted in 2001, there have been several
derailments, residents have complained about the
unsightlx condition of the right-of-ways, and then
last week the Central Columbiana & Pennsylvania
Railroad, which has a 20-year lease with the port
authority to operate the line, filed for bankruptcy.

Central Columbiana is a subsidiary of Arkansas
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Railroad operator bankrupt
By TOM GIAMBRONI

6/21/2004

LISBON — The operator of the railroad owned by the Columbiana County
Port Authority has filed bankruptcy, jeopardizing repayment of $3 million in
debts owed by the port authority.

The Central Columbiana & Pennsylvania Railway (CCPR) will be required to
continue operating the 36-mile railroad it leases from the port authority.
The line runs from Darlington, Pa., to Mahoning County, with the majority
passing through the county.

The CCPR filed for Chapter 11 bankruptcy earlier this week in federal court
in Arkansas, where its parent firm is located — D & R Railroad of
Russellville, Ark.

Among the 20 largest creditors listed in court papers, the port authority is
at the top. It is owed $464,000, according to court documents, which
represents money the port authority loaned CCPR and was supposed to be
repaid, starting in July.

Port authority director Tracy Drake said their exposure is considerably more
because they still owe $800,000 on the loan used to purchase the former
Youngstown & Southern Raiiroad in the late 1990s. The port also borrowed
another $2.1 million from the state for rehabilitation and repair of the rail
line.

These loans are to be repaid with money they were to receive from CCPR as
part of the lease agreement. The port authority also guaranteed a line of
credit for CCPR in the amount of $150,000, which is in addition to the
$464,000 in loans listed as debts in bankruptcy court.

Federal law requires CCPR to continue operating the rail line while going
through the bankruptcy process, which is good news for customers and the
port authority because it might result in money to help make loan
payments, Drake said.

::: +22 s m— Attorney James E. Smith Jr. of Little Rock, Ark., who is representing CCPR,
devee told the Morning Journal on Friday the company would either reorganize or
——— find another operator.

R — W H ? " ; .
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Support Our Troops
operations, he said.
Smith said problems with the lease, line maintenance and operations
“resulted in operating losses that threatened the (financial) integrity of the
company” and forced CCPR to seek bankruptcy protection.
Drake put it another way. “This is an operator that bit off more than it could
chew,” he said.
No one from CCPR called Drake to advise him the company was filing
bankruptcy, and the only person he has been able to contact is attorney
Smith.,
“Obviously it’s not a good thing,” he said.
The bankruptcy will place further financial constraints on the port
authority’s ability to undertake future economic development projects.
“This doesn’t do us any good and it hampers our ability to do other
projects,” Drake said.
The next step is for the U.S. Department of Transportation to provide a list
of people from whom the federal bankruptcy judge will choose a trustee.
This person will oversee railroad operations during the bankruptcy
proceedings and help determine whether the CCPR can reorganize and
remain in business or if another operator should be found.
Drake said this was an unfortunate turn of events because he is convinced
with the right operator the railroad could be profitable based on current and
future usage.
“So in the long term the railroad should be fine,” he said.
The majority of the rail traffic so far has consisted of cars carrying
construction and demolition debris bound for landfills in the county.
Drake said two recent derailments — one in March and the other earlier this
month — didn’t help matters because it forced the line to shut down,
thereby cutting into operating revenues.
tgiambroni@mojonews.com

Morning Journal News
2003
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£ Crossword

EAST LIVERPOOL — Four companies have inquired about taking over the
railroad owned by the Columbiana County Port Authority since the current
operator filed for bankruptcy protection last week.

Port Authority Director Tracy Drake, speaking at Monday’s port authority
meeting, declined to identify the railroad operators who have expressed an
interest in taking over for the Central Columbiana & Pennsylvania Railway
(CCPR).

CCPR, which filed for Chapter 11 bankruptcy protection on June 14,
operates the 36-mile rail line it leases from the port authority. CCPR is
required to continue operating while under bankruptcy protection.

Drake said he was heartened that four companies have expressed an
interest in operating the rail line should it come to that.

The U.S. Rail Commission will submit a list of names from which the federal
bankruptcy judge will select a trustee, who will assume operational control
while evaluating the situation before making a recommendation on what to
do.

Drake said one of three things probably will happen: CCPR wili emerge from
bankruptcy with a new plan to pay its debts; another operator will be
chosen; or the port authority can come up with a new company since CCPR
is considered in breach of contract for filing bankruptcy.

The port authority is listed in bankruptcy court paperwork as being owed
$464,000, representing money lent directly to CCPR. But the port authority
has another nearly $3 million in money tied directly to the success of the
fledgling rail line, including $2.9 million borrowed from the state and used
to purchase and upgrade the rail line.

These state loans are to be repaid by the port authority to the Ohio Rail
Development Commission with lease revenue received from CCPR. Drake
said he has been in contact with the commission, which has offered to work
with the port authority during the bankruptcy process, which he takes to
——— mean they might be willing to restructure the repayment schedule.
Because the CCPR is required to continue operating since it is considered a
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public utility, Drake said that means the port authority stands a good
chance of continuing to receive lease payments while going through the
bankruptcy process.

Drake said the railroad carried about 3,000 cars in 2003 and had contracts
to haul about 6,000 this year, which would be enough to generate a profit.
But CCPR, for whatever reason, was unable to accommodate the increased
traffic, angering customers.

“The demand is there,” he said, which is why the port authority believes the
rail line will prove profitable for the right operator.

Drake said CCPR cash flow problems were forcing the port authority to pay
for line repairs that were the CCPR'’s responsibility, which the port authority
felt obliged to pay in order to get what it was owed.

“It got to the point where we were subsidizing them,” he said.
tgiambroni@mojonews.com

Morning Journal News
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